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YUGOSLAV, IAEA CFFICIALS END NUCLEAR COOPERATION TALKS 
LDO12246Y Belgrade TANJUG in English 1757 GMT 1 Mar 78 LD 


[Text] Vienna, March 1 (TANJUG)--Yugoslav Executive Council Vice President and member 
of the Federal Executive Council Commission for Atomic Enersy Dobrosiav Culafic and 
International Atomic Agency General Director Sigvard Eklund today ended talks on 
cooperation in atomic energy, Yugoslav needs in this area and new possibilities for 
this agency work as a specialized UN institution. 


In the past two days the aspects of the application of atomic energy for peaceful 
purposes and bilateral cooperation between Yugoslavia and the International Atomic 
Agency were discussed in detail. The talks were assessed as very ber®ficial. It was 
also assessed that there is sufficient room for further expansion of this cooperaticn. 


-oth sides stated readiness for maintaining as active as possible contacts in all areas, 
including cooperation among experts. The Yugoslav delegation stated its full support 
to International Atomic Agency activities. 


AUSTRIA, POLAND SIGN EXTRADITION, ASSISTANCE TREATIES 
AUO11249Y Vienna WIENER ZEITUNG in German 28 Feb 75 p 3 AU 


[Summary] Treaties between the Austrian Republic and the Polish People's Republic on 
iegal assistance in cviminal cases am on extradition were signed by Minister of 
Justice Dr Christian Broda and Polish Minister of Justice Proj Dr Jerzy Bafia on 

27 February in Vienna. The two treaties, which will become effective after ratification 
by the two countries, provide for mutual assistance in pv’ocuring evidence in criminal 
cases brought to trial, extradition of criminals in line with the provisions of other 
extradition agreements recently conciuded by Austria, and increased mutual informetion 
on the laws and regulations of each side and on the possibility of prosecuting Austrian 
cr Polish citizens in their own country for offenses or crimes committed in the other 
country. 


In a speech at the signing ceremony, Minister Broda described the two treaties as another 
step on the road of cooperation by both countries in the judicial field ard expressed? 

his conviction that despite the different social and legal systems, Austrian- Polish 
cooperation in this field will be further intensified. 


Polish Minister of Justice Bafia hailed the cooperation between the two countries in 
the judicial field as a contribution to the great idea of detente. He said that it 
would be expedient for the judicial functionaries of each side tc familiarize themselves 
with the other country's laws and regulations and pointed ovt that to this end the 
Austrian penal code will be published in Polish in his country and that an exchange 
program for Judicial functionaries is planned. 








Vile 2 Mar 76 FEDERAL REPUBLIC OF GERMANY Ji 


CONCERN MOUNTS OVER FALLING DOLLAR EXCHANGE RATE 
Economics Minister Comments 
DWO209O05Y Stuttgart Domestic Service in German 1810 GMT 27 Feb 78 Ow 


{Excerpts from interview with Minister of Economics Dr Otto Graf Lambsdorff by reporter 
Bernhard; place not given--recorded] 


{[Text] [Question] Do you consider the slide of the dollar a means of pressure by 
the U.S, Government aimed at making the Federal Republic eventually adapt the locomotive 
theory of the U.S, Fresident and take new measures for reflating the economy? 


[Answer] No, I do not think so. In asking such a question you infer that th2 Americans do 
mot know about economi: interrelations. This is naturally not the case. The further 
slide in the dollar crea:‘es more difficulties for our ezonomy. In other words, even 

if it were correct to adhere to the locomotive theory, believing that you can achieve 
something positive by cranking up the economy in the Federal Republiis, the locomotive 
theory would not be supported by the constantiy falling dollar exchange rate. Our 
possibil‘ties for creating ac4itional growth would be rather narrowed, For this reason 
the adea that this reflects some purposeful means of pressure exerted by the Unitec 
States is wrong for economic and national economic reasons, Politically, too, I 
consider it too farfetched, This is not tive styie and the procedure of our alliance 
partner in dealing with us. 


Press Laments Dollar Decline 
IWO20957Y Cologne Deutschlandfunk Domestic Service in German 0605 GMT 2 Mar 78 DW 
{Press review] 


{Excerpts} Let us now deai with the exchanze-rate decline of the Americar. currency. 

To begin with we quote a passage from the editorial of BERLINER MORGENPOST: The fall 

in the dv)lar to belov the DM2 level will furcher aggravate the insecurity of the 

world eco: omy. The dollar, .fter all, is still the most important currency whicn exer- 
cises a central role in world trade, The dollar cannot be replaced by other currencies, 
Just like che United States as a superpower simply cannot be ignored, Granted, tie 
European “7ommunity originally planned to also form a currency union, which couid be a 


counterweigh* to the doliar internationally. Yet this has remained utopian. 


PRANKFPURTER RUNDSCHAU exulains: Washington, which «ndeed possesses possibilities 
stabilize confidence in its currency on a worldwide basis, once a2.cin is exploiting 

its role as the leading currency in a shameless manmer similar to what it “.1 during 
the Vietnam War and during fixed exchange rates. The United States does no: have its 
nmuge deficit covered by credits from other stetes, which woul cost interest. Instead, 
the banks of issue of large exporting countries must buy dollars which constantly 

drop in value, and tnus they run the exchange rate risk in order to spare their 

export economies an even harder fall, 


The Hamburg HAMBURGER ASENDBLATT states: With every penny the dollar drops in value 
the whole national economy of the Feteral Republic becomes poorer by DM1 billion. 
According te this calculation »y top German bankers, the Pederal Republic lost OM4.4 
billion yesterday alone. The cart of the German rational economy is deeply mired in 
aswamp. Actually it can be freed again only through tue energetic intervention of 
the United States, througzh a strengtnening of the dollar, 











VII. 2 Mar 78 J2 FEDERAL REPUBLIC OF GERMANY 


Government Spokesman Gruenewald In*erviewed 
DWO21125Y Cologne Deutschlandfunk Domestic Service in German 1210 GMT 1 Mar 78 Dw 


{Interview with Dr Armin Gruenewald, derput~ spoke ~a. of the Federal Government, by 
reporter Kroenig, presumably in Bonn--recordec] 


[Text] [Question] The dollar exchange rate for the first time in postwar history today 
Gropped below DM2. This was reported on the Frankfurt money market. Will the Federal 
Government in view of this development just look on and do nothing? 


[Answer] Looking on and doing nothing are loaded words which create the impression that 
we alone can do something *o change the situation, First of all I must say that tre 
dollar is not going down because the eutschmarkx is going up, but the mark goes up 
because the dollar goes down, This is the reason why. A currency, after all, can be 
defended only by the respective state involved. There is no reason for us to defend 

tne deutschmark. We can merely help the United States as much as we can, and we are 
going this through the German Federal Bank and in full agreement with the Federal 
Goverment. If you ask me, we must rather look on without doing much, 


[Question] So it is up to the United States to do something, and it is widely known that 
it is not prepared to do something definite. 


[Answer] I would not put it that way. The U.S, President repeatedly has made very 
clear statements. You must realize, however, that the dollar is the world's great 
currency just if you look at the volume involved, It really is more difficult to defend 
such a currency, more difficult than it would ve with regard to lesser European or 
other currencies. The problems are objectively more difficult. 


[Question] Are you not defending the U.S, Government too much? It is known that the 
Americans are not very irterested in haltir~ the decline in tne dollar's exchange rate. 


{Answer] I must definitely contradict yuu there and point to statements the American 
president has made in public. He stated publicly on 21 December that he believes the 
markets arse underestimating the value of the dollar, and tnat he is most interested 

in keeping the dollar strong and stable. In regard to such a big currency these are 

two different things--declaring political determination and implementing it in daily 
work. That is objectively difficult. I do not keap it a secret, though, that we are 
interested in seeping the dollar strong and stable, but unfortunately the markets d 

not indicate this now, We would be interested in an hifher exchance rate of the dollar, 


[wuestion) Does this also mean that the words and announcements of the U.S, President 
and of other government officials have not been followed by respective deeds? 


{[Ancwer] I would not put it that way either, Of course deeds have followed, You can 
look up in the files of the Federal Ban« how much intervention has come from both sides 
of the Atiantic. The U.S, issuing bamk can do that only with foreign currencies; it 
camnot buy dollars with dollars, as that would not make sense. It needs other 
currencies for doing this, such as the d:utschmark,for instance. You can imagine how 
many deutschmarks have been used in accordance witn the agreement, 


(Question) Federal Economics Minister Graf Lambsdorff is said to have stated that he 
does not rule out the possibility that the dollar's exchange rate could slide vo 
DM1.80 or less to the dollar, although he does not believe this will happen. Is this 
more or less what the Federal Government expects’ 
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[Answer] Wo, not at all. I cammot confirm that Graf Lambsdorff said something like 
that. You rightly said: He is said to have stated this. We hope that the dollar will 
rise over DM2 again, slearly above that mark. It is another question, though. whether 
this will happen. 


(Question] Let us discuss another issue, namely, writing off the debts of the poorest 
countries of the Third World. A grouping of 26 states is under discussion. Wo general 
scratching off of debts is planned, but rather the investigation of every individual 
case in omier to make a decision. Is that right? 


[Answer] That is right. A grouping of 28 countries is involved according to an inter- 
national agreement on estimation criteria. I do not want to say that all 28 countries 
received development aid from us. Federal Minister Offergeld today informed the cabinet 
on the situation and on international discussions concerning the issue. An UNC/AD 
round will open in Geneva in the near future. On this occasion the North-South dialog 
will be intensified together with other subordinate North-South issues. The problem 

of debts is not the only issue in this great complex. Nobody in the cabinet demanded 
that we should change the system of individually examining every case in connection with 
scratching off debts. So this has not been discussed at the moment at -1). 


[Question] Will such considerations as cancelling debts help to cure the symptome 

of economic weakness in some parts of the Third World? The situation in the concerned 
countries will not improve after cancelling the debts; to the contrary, thereafter they 
will not find any creditors at all. 


[Answer] Whom are you telling that? This is all I can say. I just said for good reason 
that we see this issue in a much wider context, for instance, in connection with the raw 
materials agreement and with the issue of stabilizing gains. These are issues which 

in the long run will be more significant than small sectors of the North-South dialog. 
At the moment there exists no reason at all why we should change the German position of 
individually examining cases. This is not the first tine that we have dealt with 
developing countries, with the shifting of debts, extentions, a moratorium, or the like. 
This has happened freqvently in past years and the Federal Government has never been 
petty. Rather it alwuys has investigated every individual case most thoroughly in 
order to develop joint ideas in cooperating with the involved develcping country to 
tackle the origin of the evil. 


Federal Bank Decides Against Measures 
LDO21324Y Hamburg DPA in German 1253 GMT 2 Mar 78 LD 
{Summary} Frankfurt--The Central Bank Council of the Federal Bank decided at its meeting 
today not to take any measures to ward off speculation against the dollar. A bank 


spokesman announced after the meeting that no credit policy measures were decided upon. 


Today the dollar reached the official rate of DM2.0085 after yesterday falling to a 
record low of DM1. 9920. 


The Central Bank Council discussed measures concerning the dollar crisis, but in view 
of the worldwide crisis of confidence in the dollar, neither the Federal Government nor 
the Federal Bank believe that effective measures can be taken to alleviate the strong 
pressure or revaluing the deutschmark. Since last September the Federal Bank has 
Supported the dollar to the tune of DM15 billion. 








VII. 2 Mar 78 I4 PEDERAL REPUBLIC OF GERMANY 


DISCUSSION CONTINUES ON DEPLOYMENT OF NEUTRON BOMB 
Interview With FPIP's Moellemann 
DW2%1255Y Cologne Domestic Service in German 2950 GMT 21 Feb 78 Dw 


[Interview with FIP Bundestag Deputy Juergen W. Moellemamn by unidentified reporter; 
place not given--recorded] 


[Text] [Question] You said that the FDP faction will be the first faction in the 
Bundestag to deal with the neutron weapon and that it will approve its introduction 
into the Federal Republic of Germany. 


[Answer] The faction as a whole decided according to the draft worked out in cooperation 
between Hans-Dietrich Genscher and myself. The faction outlined the following, if I 

may summarize it briefly: First of all it was stressed that the Federal Republic of 
Germany does not plan to become a state possessing muclear arms and with the authority 

to control them, This is a necessary statement because another impression was raised by 
an interested party. Second, it was stated that the production decision will be a sovereign 
decision of the United States. Third, it was agreed that an attempt ought to be made to 
incorporate this arms system during its construction phase, which is suppose to last 2 
years, into arms control negotiations, whether MBFR or SALT, or probably in both. Dee. 
ploying this weapon in the Federal Republic and other ®Suropean states should aepend on 
the success achieved in these negotiations. 


[Question] This would mean that no decision has been made yet, although you stated 
that a decision now had been made on its introduction. 


[Answer] Well, we said that deploying neutron weapons can take place under certain 
conditions. We assessed the possibility under certain conditions. We made a basically 
positive vote dependent om conditions. So it is a conditional yes. 


(Question) Just to avoid misunderstandings: You said that the decision of the U.S. 
president on production will be autonomous. So this means that your decisions today 
will be valid in practice only once President Carter decides in favor of production? 


[Answer] Yes, naturally, because we are no nuclear power and we do not intend to 


become one through such a detour. We wanted to signal the U.S. president our stance on 
deployment. He might like to ccasider this in his decision on production, 


[Question] fo you see the risk that this could give Soviet military politicians an 
argument for the legimation of a new armaments push on the other side’ 


[Answer] Pirst of all, we are clearly signaling that we are prepared to renounce any 
derloyment in Europe if the Soviet Union is prepared to curtail its considerably bigger 
offensive potential. Of course we base this on our assessment of the situation, which 
clearly shows strong Soviet superiority in central Purope despite a global balance. The 
MBFR talks were supposed to achieve a balance of forces on @ lower level. [If this is 
possible, we can renounce the deployment of ‘ne neutrom weapon. 


[Question] The SPD faction says that there is no need to hurry such a decision. Do 
you think that your decision teday may ‘ndicate a possible conflict with the SPD’ 
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{Amswer] Wo, I believe that we will discuss this matter most sensibly and factually 
in the coalition, and that we will achieve agreement. Wo overhasty action has taken 
place here. Our faction had an initial, thorough discussion om 22 November. WwW are 
now in mid-February and in the meantime we have held most incense disco«sions on this 
matter. On the other hand, however, we know that consultations on the government level 
now will enter a decisive phase. I therefore think that all parliamentarians mist be 
greatly interested in de iding prior to being committed by the administration or the 
government. We have ai says considered that inpcrtant. 


[Question] The CDU/CSU Bundestag faction hurriedly confirmed its approval of the neutron 
weapon, which was known at any rate. Does the FIP decision indicate a competitive situa- 
tion with the CDU, or must it be considered adapting to the CDV line’ 


{[Aaswer] From our point of view it is neither nor. [I could say nonchalantly that the 

CDU decided on it quickly because it mew that we had it om our agenda. I[t was not on 

the CDU agenaa. Dut I do not care very mich whether the CDU decides on it or not, or for 
what motives. We dealt with the matter bec‘use the problem had been discussed in public. 
The people expect a clear stance by the Free Democrats. This is why we have stressed our 
stance, and we have been dealing with it tecause a decision is in the offing in the inter- 
national negotiations of the defense ministers. We want to live up to the parliamentary 
leadership claim vis-e@evis the government. I do not know whether the CD has other 
motives. Being closer to the CDV or further away from it are not criteria for me in 


making factual decisions. 
SPD's Bahr Restates Position 
DW241247Y Hamburg Domestic Service in German 0715 GMT 22 Feb 78 Mw 
[Interview by unidentified reporter with CPD Federal Manager “gon Bahr in Bonn--recorded |] 


(Text) [Question] Controversies right now seem to be particularily fanned by the topic 

of the neutron weapon, and I would like to begin this interview by quoting you. At the 
Hamburg party congress last fall you said that you had learnei something, namely, tha’ 

the neutron bomb is mot called a bomb but a neutron weapon. As for the rest, you said 

that you had nothing to correct. This pertained to your statement that the neutron weapon 
basically is 9 perversion in *hinking. Mernwhile it seems ar though you further corrected 
yourself, especially because the J.5. Government is obviously inclined‘to introduce this 
very neutron weapon in the arms limitation talks. 


[Answer] Wo, on this point I dé not have to correct myselfe-eand this will remain un- 
changed. As pr-iously [I advocate the view that viewed from the ethical and philosophica 
angle, th. weapo.. must be surrounded with many question marks. But | already pointed out 
some time ago, as I did at the party congress in Hamburg, that it wil. not do to be 
satisfied with the ethical side of such a matter. By way of example or illustration 

will tell vou that rejecting theft must not lead to a point where I cease making law: 
against thieves. ven if | must deal with the practical consequences of theft .-whethe: 

I like it it noteamy rejection remains: There should be no thef', if possible. 


[Question] There is, of course, a certain difference between the production of a weapon 
and legislation, say, in criminal law. Can you imagine « situation where it is simply 
necessary to place moral aspects above those of practical politics’ 
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[Answer] There is no doubt et all that strategic and political questions exist in 
addition to ethical questions. The strategic questions have not been discussed to the 
end--this also goes against all rash decisions which the CDU wants to sdopt here--let 
alone the political questions. This means that I believe that en attempt must be made 
along the lines of the Hamburg party congress decision to prevent the introduction of 
this neutron weapon. And this can be done only by including it in the detente talxs 
and disarmament talks. 


[Question] But this is the very point eat which you clash with your coalition partner. 
After all, Mr Moellemann has advocated the neutron weapon and its deployment in central 
Burope, even though he has been chided for it. Is this not another conflict that might 
blow apart the Bonn coglition’ 


fanswer}] Wo, I do not think so, for the following reason: Unlike the CU, the SPI and 
the FDP are agreed--and that is the most decisive point--that the decision on the pro- 
@uction of the neutron weapon is solely up to the U.S. President. Both parties agree 
that it would be wrong and dangerous if the Federal Republic of Germany, which has 
signed the nonproliferation treaty, would in any form participate in the decision on a 
ruclear weapon. The CD holds a different view; it wants to advise the U.S. President 
to decide on production. I think this is wrong, and so does the FDP. 


[Question] But will you not ultimately end up in the same position through inactivity 
in this field? And is this not somewhat reminiscent of the Adenauer policy of strength 
to say, in a western direction: Look, it is not our feult; we are here on the front- 
line, but the decisions are made in Washington. Will the neutron bomb tims not resily 
become an object of new cold war’ 


[Answer] Wo, I @o mot thirmk ro. I cammot but adopt the view that the '.5. President 
himself decides, and must decide, on the pro@uction of muclear weapors. There is no 
other way. If he so decides, the question then will be: Should this weapon be intro- 
@uced in our country or sot’? And on this point we. the FDP and the SPD, advocate the 
view that this weapor then be introduced in the disarmament talrs. We hope that it 
will not have *: oe introduced at all. Others believe that it will have to be intro- 
duced bejore something tangible can be obtained from the Soviet Union in return. All 
told it just about looks like this: The FDP tares the direction of advocating its 
deployment under the proviso that this or that has been trie*. while the SPD cays: We 
want to prevent it, unless this or that is tested and does mot happen. 


Editorial Assesses ‘Depressing' Debate 
DW270950Y Bonn DIE WELT in German 27 Feb 78 p 6 Dw 


(Ruediges Moniec editorial} 


[Text] Is the strategy of deterrence becoming a worthless shield” its political and 
militery elements threaten to become ineffective. The bizarre domestic discussion on 
the so-called neutron weapon in the Federal Republic is the most dangerous example. 
Responsible German politicians are allowing a debate on the sense of “norwense” or 
even “perversion” of the sew mecsear vehicle which will end up at dead end unless 
sobriety changes the switch soon. <A motive for this depressing drama is the sheer 
ecoism of the Bonn coalition for preserving power. 
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This motive--but not this motive alone--suppresses acleer vote of knowledgeable security 
politicians in the SPD and the FDP on the neutron weapon. The starting point was the 
fear that the left wirg, which is prepared to quit even over a somewhat effective law 
on terrorists, might desert the party for good because of the neutron 'eapon. When 

Ego- Sehr then declared that discussion of the neutron weapon does mot contain any 
"“corflict material” for the coalition, he described the situation ccrrectly--because 

the potential bone of contention had been eliminated beforehand. Ths SPD hinted to 

the liberals prior to their decision that the brittle goverrment alliance camot take 
another point of controversy. Thereby impressed, /DP forman Gemscher wes undecide! for 
quite some time until he iet himself and the Bund stag faction be urged to utter a half - 


hearted yes for the weapon. 


The irresolution of the coalition in this matte’ became visible through the cloudy and 
basically empty stetement by the goverrment sp: cesman. The cabinet, including the 
chancellor, are hiding behind this statement. The goverrment did not find the courage 
to say more than that Washington must decide on the pro@uction of this weapon in 
sovereignty--which is @ purely foregone conclusion anyway--ond that the NATO alliance 
is jointly discussing the issue. 


The s. tua’ tow is this: The £°D would prefer no* to have the neutron wesoon at ell, 
but at best for the purpose of negotiating with thd Soviets in the disarmament poker 
gtme. The FDP wants it gra@ually, end at the earliest 2 years from now, inthe tactical 
muclesr weapons arsenal in Burope if acceptable negotiating results (on disarmament) 
carmot be attained with it and if President Carter beforeha.d hes made himself solely 
answerable for the decision on its pro@uctior. The CDU/CSU does mot see the weapon : 
buch as an obf‘ect of negotiations. It supports the Americans politically, demands 
production of the weapon, and subsequently its inclusion in the J.5. arsenal in Burope. 


Whet attitude comolidates the deterrence stratecy of NATO? Without eny doubt whatsoever 
it is the attitude of the CDU/CS.. The Ur'ted Stetes faces the paradox of being able t 
pursue a credible muclear policy and thus a policy of preventing war with its most in- 


portant European slliance partner only indirectly vie the oppesition. This paradoxical 


slant, however, is no good for egreeing Joint ection. Thus, paralysis threaters in 

this field between t? govermmern’ om Warnlagton and thet in Bonn. 

t is éepressing for observers to realire that this nearly inevitebdly peralysis invites 
this slant wide open. Wothing else is 


tne viet Union to resolutely attempt tc pus? 
behind its meoectant propaganda egeiret the neutron weapon, which sllegedly threaten it 
so ereatiy. 


The facts, if anslyzed soberly, say *he opposite. however. As long as the 'nited 
States hed a lead over the Soviets ) strategic muciear weapons, deterrence war a 
mechanism that uld easily be comprehended prychologically. The stronger and the 
weaxer precisely knew their respective potentiais. ‘ust once, @Guring the OCuben crisis, 


Moscow tried, despite ite weakness, to get @ foothold on the doorstep of the United States. 


This situation dramaticaliy change! the moment Soviet arms forced 6 tie in intereontinen- 


tel weapors. fver since, regional imbalances heve more strongly shifted into foour. The 
greatest of them--at any rate in conventional weapons and armed forces ~--existe in Eruope. 
in thie cone of bitter struggle for conte'ning the influence of Soviet power, despite 


av 4 


detente, it is possible to equalize the conventional imbelance pe yehologically and polit! 


'» _ 


cally only with tectical mclear weapor. 
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Im :ilitary respects this is possible tolely with their help enyway. So far the German 
public has always narbdored illusiors om tris fact. They have been only too ready to 
believe those who said that “the atom” exclusively has s political effect. It only 
resulted from this that the grotesque situation emerged where the agyor of Hanbare 
received senmbers of the NATO maclertr platming group w.th the remark that they shculd 
feel comfortable in their work but should--please--leave the “arseatic city out of heir 
atomic planning. This ettitude is symptomatic of a wicespread misunderstanding. 


However, it has a fatal effect om the credibility of the policy of deterreme. it sis- 
Sudges the in*ermal interrelatiors of cred'ble deterrence. <A potential sesressor 
probably will truly respect only that weapon s#hich he krows the Gefenéder might and 

will use. The Soviet Union knows this abou’ the seutron weapon. ence, its incessant 
proparcanda. 


‘naike weapors so far asveilable in the tactical arserel this weapon, if used, would 
destroy military targets exclusively, mainly tarks including their crews. ‘Steel is 
for neutrors whet butter is to the mmife. And yet: Where trese charges explode the 
terrain would also be devastated by pressure and heat. Likewise, building would not 
oe spared. 


What is Gecisive, however, is the fact that the damage done by this weapon could be 
exactly calculate’ in advance and, hence, liswited to military tergets. This very cir- 
cmmstence makes the use of the new weapon militarily possible and Gu» credible. This 
is why Moscow's excitement is as comprehencicle as *he protests by respewicle Sermaen 
politicians ere incomprehersible. 


PRESS OFFICE GOFPPICIAL RELIEVED OVER ' NDISCRETION' 
L0021158Y Hasbure DPA in Serman 1120 GMT 2 Mar 75 LI 


[Summary ' Bomn--Ministerial Director Mueller, head of the inland department of the 
Pederal Goverrment's Press and information Office, is to be relieved of office immediately 
because of an “indiscretion” he committed. State Secretary Klaus Boelling. head of the 
press office, has esked the Pederal ‘resident for Mueller to be temporarily retired 
because the nec*ssary relationship of trust between Boelling and Mueller no longer 
exists. 


Pederal Chancellor Schmidt told the Federal Cabinet yesterda) that there has been a 
serious indiscretion in the press office and that he has given his approval for 
Mueller to be relieved of his post. 


Tt was learned that Mueller ieaked date from a confidential opinion poll taken by the 
press office to STERN end that STERN, referring to this poll, reported that the govern- 
ment changes had met with an unfevorable popular resporse. 
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GISCARD: DANISH PREMIER'S ELECTION COMMENTS 'URACCEPTABLE’' 
LDO11434Y Paris Domestic Service in French 1300 GMT 1 Mer 78 LD 


[Text] During the Cabinet meeting the president of the republic said he believes the 
statements of foreign heads of state or government on the internal situation in France 
are unacceptable and even misplaced--a reference, of course, to the words of Mr 
Jcrgense... the Danish prime minister. The Elysee spokesman said that Mr Giscard 
G*Estaing had found the Danish prime minister's explanations quite insufficient. 





j During the Cabinet meeting which was devoted mainly to the prcblems of the position 
of women, the head of state congratulated Raymond Barre for his explanation in this 
field and for his honesty and truth. 


In another connection the president of the republic asked Pierre Mehaignevie, minister 
of agriculture, to leave immediately for Brussels to express forcefully the French 
Government's worries about the speculation affecting the amounts of agricuiturai 
compensation to the Community authorities. 





. But coming back to the statements by Mr Jorgensen--who expressed the wish, may I remind 

4 you, fora victory of the left in France--with ¢ reaction from Francois Mitterrand. 

{ The first secretary of the Socialist Party stated that he could, of course, only be 
satisfied with the words of the Danish prime minister. Francois Mitterrand addsthat he 

| finds the president of the republic's reaction highly unusual and surprising 

1 

i 

i 

| 


CHIRAC: PS, PCF HAVE SHOWN THEY CANNOT GOVERN TOGETHER 


LDO11725Y Paris LE FIGARO in French 28 Feb 78 p 4 LD 


{Unattributed report on Rally for the Republic (RPR) Chairman Jacques Chirac 26-27 February 
speeches: “Restoring Value of Free Enterprise" ] 


[Text] Jacques Chirac is now on one of the final laps of his tour of France. Last 
night he visited Nantes, where he delivered a speech before several thousand people. 
In the afternoon ‘ie recorded a program to be si.own on television and broadcast on 

radio within the framework of the campaign. In the morning he was in Roanne, where 
he spoke in support of Alair. Terrenoire. 


Referring to his party's strategy between the two ballots, he stated that "there will 
be no problem with respect to the leading majority candidate whereever the question 
arises." 


However, Mr Chirac explained that “it is necessary to outdistance the liberal right in 
the first ballot in order to defeat the left in the second." 








| Wext, the (RPR) chairman stated that it is necessary to "restore value to free 
~~ enterprise, reestallish authority, and oppose the courts! excessive leniency," adding: 
+4 "No one has the right to challenge “he law, not even the magistrates! union," 





"Incredible Deception Operation" 


Referring to the quarrel among the left parties, he emphasized that the Socialist 
4 Party [PS] and the Communist Party [PCP] "have shown that they cculd not govern 
the country together." 








FRANCE 


* 
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"As far as the PS is concerned," he stated, "it is an amalgamation of contradictions, 
discontent, deceit and ambiguities. Francois Mitterrand has held ministerial office 

10 times but no reform has been initiated by nim." And he concluded his speech by saying: 
"of the countries which have embarked on the path which is being proposed to France 

by the left, not one which has traveled in the opposite direction has teen all right 

as a result.” 


On the previous day, in Clermont-Ferrand, Jacques Chirac called tle PS campaign an 
"incredible operation of deceit and deception of public cpinion." 


According to the RPR leader, Mr Prancois Mitterrand!'s “attitude” is “unworthy of a 
politician and shows contempt for our people." 


Finally, the RPR chairman discussed democracy and security. He stated, among other 
things: “When you sce with what free and culpable indulgence the liberal right and the 
sectarian and Marxist ideologists of the left treat all kinds of deviations, all the 
marginals and 211 those who promote al) kinds of vice--from the use of drugs to pornograe- 
phy--it is impossible not to imagine that democracy is on the wrong track...." People 
must “stop velieving that delinquents are victims of society in all respects; it is 
society that is a victim of delinquency...." 


L'HUMANITE SPELLS OUT PCF IDEAS ON FRENCH DISARMAMENT POLICY 
LD281433yY Paris L'HUMANITE in French 23 Feb 78 p 9 LD 


[Part six of Max Leon article; "Myths and Realities of Disarmament": "In Support of 
French Initiatives" ] 


[Text] For many years France has had no disarmament policy. Since 1974, Giscard's 
government has gradually intensified this renunciation of disarmament by taking steps 
to integrate our country into the Atlantic alliance, confirming its role as a supplier 
of tanks and aircraft to dictatorships and demonstrating the unilateral orientation of 
its bloc strategy. 


Any government which was founded on the peaceful, humanist traditions of our people 
would surely follow a radically different policy with the ultimate--although long-term-- 
aim of universal disarmament and with the immediate objectives of halting the world arms 
race and initiating a reduction in existing arsenals and industrial conversion. 


The French Communist Party[PCF] has on several occasions put forward the directions it 
feels should be taken in these areas. In @ report approved by the PCF Central Committee 
on 11 May 1977, Jean Kanapa proposed a series of essential measures and initiatives and 
the PCF delegation at the talks on updating the Joint Program explained what these 
proposals would mean for a government of the left. 


What general direction should French diplomacy take in view of current international 
developments? Three groups of decisions and initiatives corresponding to three stages 
to be initiated during the course of one or more parliamentary sessions can be envisaged. 


1«-Immediate Decisions 


Adhesion to and ratification of existing treaties and conventions on: a total ban on 
nuclear tests; banning nuclear arms in Latin America; nonproliferation of nuclear 
weapons; and a ban on emplacing nuclear arms underground or on seabeds. 
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ithering to these treaties would bring France out of isolation and give its policies a 
degi ve of credibility which Mr Giscard d!'Estaing's empty formulas carnot win. On the 
strength of this new authority, our diplomacy could suggest the reexamination of certain 
provisions in several agreements, particularly the nonproliferation treaty, with a 

view to making them more effective. This would bring us closer to other powers who want 
this to be done. 


Stopping nuclear tests: Giscard!s government is one of the few who still refuse to 
ban atmospheric tests. These tests ere, of course, e«sential to the development of 
nuclear bombs. However, our country already has a deterrent force which includes 
Strategic and tactical nuclear weapons aid even thermonuclear devices. 


If France si;ned the agreements banning space, atmospheric and ocean tests, there would 
be fresh hope for the current Geneva conference negotiations on extending the ban tc 
underground tests. 


Withdrawal from the military bodies of the Atlantic alliance: To guarantee its 
independence in defense decisions and the Prench people's sovereignty over their 
territory, the government should recall its representatives from the conference of 
national directors of WATO armaments, the Pirabel Committee, the committee on the 
interoperability of the NATO Council! and from all other institutions which invelve 
France in an excessive armaments policy and a policy of one military blic competing 
with another bloc. 


A total embargo on supplying arms and licenses to dictatorships and regimes: an embargo 
on supplies intended for the repression of democratic movements and a temporsry embargo 
or military supplies to regions of fierce tension, 


2<-Short Term Measures 


Sendine a delegation to Geneva to take the seat reserved for Prance at the (UN) 
Disarmament Committee conference; drawing: up proposais for modifying its structures 
(joint presidency) and methods of operation, initiatives to speed up the process of 
drawing up treaties banning all testing and manufacture of any sort of mass destruction 


weapon. 


Approaching the 19-ration Vienna conference with a view to taking part in discussions 

on the reduction of armed forces and arms ir central Europe: The French delegation would 
ask for special status enabling it to play an independent part without siding with 
either NATO or the Warsaw bloc; putting forward suggestions for getting the discussions 


out of the present deadlock. 
3--Medium-Term Initiatives 


Drawing up the verious stages of 4 comprehensive disarmament plan which wou’d be 
submitted to the UN Assembly and would comprise a series of measures for freezing strate- 
gic arsenals, an agreement not tc resort to force and the reduction of nuclear and 


conventional forces. 


Preparation for the 1979 world conference which should make decisions in accordance 
with UN recommendations. 


Suggesting to the USSR and United States that France should join the SALT negotiations 
(Strategic Arms Limitation Talks) and then open a third round of SALT talks (on 
reduction) extended to include other powers possessing nuclear weapons (Great Britain 


and China). 
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Suggesting to the USIR and the United States that France should sign the agreement on 
the prevention of a muiclear conflict and irove its provisions while seeking the 
signatures of the other countries concermd, 


A proposal for international consultations on the export of conventional weapons, 


Drawing up a plan for the gradual conversion of certain enterprises which are not 
essential to national defense, 


These proposals for a French disarmament policy would only be of value if they formed 
part of a complete program of action for independence, for an effective national defense 
system amd for dissolving and going beyond military blocs, 


ARMY GENERAL BIARD DISCUSSES MODERNIZATION OF 1ST ARMY 
LDO11637Y Paris L'AURORE in Prench 27 Feb 78 p 4 LD 


{Report on Andre Bloch urdated interview with General Biard, commander of the French 
Army: “France Has the Best Antitank Unit in the World") 


[Excerpts] In the present French military defense system, the lst Army, which has its 
headquarters in Strasbourg and one army corps in France (at Metz) and another in Germany 
(at Baden-Baden), still forms the "bulk" of the Prench Army, Its re. rganization «111 

be completed within this geographical framework by 1 August at the sate time as the 
former territorial army. 


As is generally known, this reorganization is aimed at giving the whole French Arny 
more versatility, mobility and greater fire power. What will this reform mean for the 
lst army on the level of personnel, arms and missions’? We raised these questions with 
its chief, Army General Biard, 


Arms 


The lst Army is composed of seven armored divisions--four ‘nr vie sixth military region 
and three in Germany--which are, in fact, “very strong brigaies forming a good opera- 
tionel unit which would quite measure up to «. general officer, well organized for lead- 
ing « Dattle, equipped with a new weapor. having a very considerable fire power and 
territorially grouped in military divisions.” 


The lst Army was equipped in various stages: 


"When the government decided to bulld the Pliuton tactical miclear weapon, “ General 
Biard pointed out, “large regiments had to be formed which were costly both in terms 

of cash and manpower, This was done to the detriment of other areas. Thus, the list 
Army was equipped with 50-ton AMX tanks, Pluton weapons ej antitank guns. But anti- 
aircraft weapons were somewhat neglected. In fact this was because we expected tech- 
nology to produce more effective solutions. This has happened, and we are going to 
have Hawk missiles with a longer range and more flexible use and above all we are going 
to have three regiments of Roland missiles.” 


In addition to these sophisticated weapons, the units will be generally equipped with 
20mm twin-barrel and single-barrel guns, As regards artillery, the 155mm high-fire- 
rate guns will replace the 155mm self-propelled gun which is a temporary weapon, 
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of course, the five Pluton tactical mclear artillery -egiments form an extremely in- 
portant part of the Ist A.ay. They are now reliable and tactically flexible ani can 


be camouflaged anywhere. 


There has been definite progress ir the field of missiles, but General Biard does not 
think "they reprerent the ultimate answer on the battlefield, You have to be able to 
keep tue missile's trajectory in sight despite noise and smoke. The gunner mist have 
exceptionally cool nerves.” 


"Moreover," he said, “current developments in armored protection rule out the small 
missile whereas guns firing shells fitted with fins are particularly effective, An 
army should have a balanced proportion of both missiles and guns am’ the tank is still 
the best antitank gun. It protects the soldiers from all Yattlefield hardware and is 
relatively unobtrusive, France now has one of the best antitank units in the world." 


Helicopters 


The French Aray has just been given coribat heiicopter regiments. The helicopter is a 
very valuable too] which, according to General Biard, “is *2 ultimate means of maneu- 


vering for a general commanding an army corps. A group of field helicopters can trans- 
port a considerable rmumber of men to an inaccessible part of the battlefield,” 


The effectiveness of antitank helicspters has been demonstrated and light helicopters 
are very useful for observation purpcses, 


"In the future,” the general commanding the lst Army pointed out, "the army infantry 
corps regiments will have more air mobility in that new infantry divisions will be 
able to assist our armored divisions." 


Moreover, the use of helicopters transforms traditional air support. They will be 
used on the battlefield while aircraft flying at higher altitudes and over longer 
ranges will mainly be used to cove: action and displacements, in other words, heli- 
copters will act as an “umbrella” rather than a support. 


Cmeral Biard thinks "it is certain that we should technically be prepared for a sur- 
prise attack within 48 hours, Moreover, the Americans are moving in this direction 
and think that their reinforcements should be abie to reach Burope ir. less than 7 days. 
We mist get rid of the idea that we would have a month to prepare sera we mist be ready 
to act on very short notice, The units in operational readiness have made great pro- 
gress with this possibility in mind and they permanently form one-third of the army,” 


The French lst Army is superior to the other armies in the worlc from a qualitative 
viewpoint regarding helicopters, antitank units and comminications and once it has 
solved the problem of combat in a moclear environment, replaced its trucks by imper- 
vious VAB's (armored advance vehicles) and completed antiaircraft equipment and ar- 
tillery modernization, it will have reached an optimum level of efficiency both on the 


level of equipment and the system of using it. 








VII. 2 Mar 76 K 6 FRANCE 


PRESS SKEPTICAL OF U.S. POSITION ON HORN OF AFRICA 
PAZ70401Y Paris AFP in French 030. GMT 27 Feb 78 PA 
[Paris press review on U.S. position on Horn o° Africa] 


{Text] Paris, 27 Feb (AFP)--Paris newspapers today devote much comment to U.S, re- 
action to Cuban and Soviet presence on the Horn of Africa. 


L' AURORE (radical right) strongly criticizes the American President: "The United States 
denounces the massive Russian and Cuban military presence in Ethiopia. However, it does 
not emit any concrete image. It is indecisive amd subject to the contradictory opinions 
of its advisers. Carter hesitates; he fears plunging the United States into a nev 
Vietnam, His aim is to handle the nediating process ir. northeast Africa as in the 
Middle East. However, if Russia is excluded from the Israeli-Egyptian issue because 
the two participants want an exclusiv: American mediation, it is not the same in the 
Horn of Africa. What can Sorslia do from now on? Not being avle to obtain support 
from the West, its president,Siad Barre has just sent a mission to China. Under no 
illusions, he knows that his fate depends on the Russians. He decision ‘o accept 

their mediation cannot be rule out." 


LE FIGARO, meanwhile, fears that the conflict will become generalized, The situation 
in the Horn of Africa does not only threaten relations between the Unitei States and 
the (?USSR); it poses the danger of a greater conflagretion on the African Continent 
and the Arabian Peninsula, The Cuban and Soviet military presence in Ethiopia might 
lead to destabilization, not only in East Africa, but on the Arabicen Peninsula as well, 
Wreedom of the seas, be it the Red Sea or the Indian Ocean, depends on keeping Somalia 
in the Saudi Arabian political amd economic orbit. Any destabilization affecting these 
two countries might turn into a general conflict," 


LES ECHOS (economic news) writes: "The United States seems to heve taken as it. own 
President Giscard d'Estaing's formula regarding the Horn of Africa--Africa for the 
Africans. Tbigniew Brzezinski, Presidert Carter's adviser on foreign affairs, caused 
a sensation Friday when he said that more than [word indistinct] Cuban troops were in 
Ethiopia and that a Russian, General Vassily [as received] is in command of the opera- 
tion in the Harar area. Brzezinski, as a sort of warning, stressed that he took the 
Ethiopian chief of state General Mengistu seriously when he promised that he would not 
cross the Somali border, Two factors seem to have influenced the U.&, military initi- 
ative: the risk that She rllitary situation might become f°vorable to Ethiopia and 
the conviction that Iran and Saudi Arabia's warnings about Ethiopia. above all, mask 
the fear of an expansion of Cuban subversion in south Yemen," 


LE QUOTIDIEN DE PARIS (leftist independent) stresses the confusion over the situation: 
The debate between East and West concerning the emergence of a serious crisis nas until 
now found but weak echoes “in the field." In autumn, the Somalis denounced Cuban inter- 
vention in Ethiopia. More recently, they have denounced U.S. ambiguity in the area, 

We come across so many things today [word indistinct] a crippled Somalia, also hmge 
demonstrations in Mogadiscio in the near future, Certain observers are seriously ask- 
ing themselves if Somalia, after a11 will not seek rappreol. sment with the USSR in its 
disappointment with the West, which no longer hides the fact that it regards Somali as 
the “aggressor,” 
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PCi’~ PAJETTA ON RECENT CONTACTS IN MIDEAST 
LD261435¥ Rome L'EXPRESSO in Italian 19 Feb 78 p 49 LD 


(Tullio Fazzolari interview with Italian Communist Party (PCI) Secretariat member Gian 
Carlo Pajetta: “"Pajetta Enters the Palestinians! Ring"} 


[Text] Fome--In the space of a few months he has been to Algiers to speak with Boumediene 
and to Tripoli te meet with Al-Qadnchafi and Jallud. He has been to Mogadiscic and Addis 
Ababa, Cairo and Beirut, Baghdad and Damascus, where ne has held discussions with states- 
men and peiitical leaders often split by rivalries. Because of this full program of 
visits over the past few months, Communist Gian Carlo Pajetta is considered to be 
somewhat like “the Kissinger of the Botteghe Oscure” [PCI Rome headquart+.s]. But he is 
also the Italian politician who has followed the Mideast problems ind the Somali-Ethiopian 
war with the greatest attention. So much so, it has been observed, that “Italian foreign 
policy should be contracted out to the PCI." "Let us not joke about it,” Pajetta remarks: 
"The PCI does not want to set its concern for peace in the world and particularly in the 
Meaiterranean ugainst “he specific initiatives of the govermment and the other parties, 
which, if anything “ *.ay consider meager, while there are convergences on the aims." 


{Q@aestion] The fact remains, however, that the PCl is the only one to have made a move.... 


{Answer} Yes, but we are laying no ciaims to cornering the market. We would like the 
other parties to do the same. For instance, we would like the Italian Socialist Party, 
which has good relations with Bourguiba's Destourian Socialist Party, to intervene 
explicitly following te massacres in Tunisia and the ofen antitrade union persecution. 
So far we have taken more action than the others because our concern is greater, becaus¢ 
we believe that Italy has an inalienable function and that our political crisis is 
partly a crisis o* rovincialism, the crisis of a political class which wili not look 
far enough beyond the immediate. 


[Question] On what issues should Italy intervene? 


{Answer] Firs. on the Horn of Africa, where this is already an open conflict. Foreign 
Minister Forlani has acknowledged that Europe is falling behind in dealing with this 
issue, but following this self-criticism the delay has not been made up. And then 
Lewanon. We have important economic relations with Beirut. But people do mot realize 
that that country's territorial integrity and maybe its sovereignty are being threatened. 
{answer ends] 


A few weeks ago Pajetta was in the Miadle East. He met with Syrian President 4al-Asad, 
Iraqi President 4]-Bakr and Lobanese and Palestinian leaders: PLO diplomatic chief 
Parug Gaddumi, military chief Abu Salih and ‘Arafat himself. “I reaffirmed the PCI's 
solidarity to all three. ‘The Italian Q&mmunists! stance is no different from the one 
announced by the government, from which we have been calling for a further step forward 
for some time. That is, the official recognition of the PLO. As °ar as we are concerned 
the Palestinians are indispensable interlocutors without whom the question of peace in 
the Middle East and the ofl producing countries can be neither discussed nor resolved. 
Indeed, PLO unity aru respect for its autonomy on the part of all the Arab states is an 
essential precondition for peace." 


{Question] Why, what is threatening the PLO's unity and autonomy? 
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[Answer] Egypt's at*itude is very grave. As-Sadat ignored the PLO even in his speech, 
and the PLO's repre. .itative in Cairo has been expelled. Furthermore there are the 
"temptations" for other Arab states to exert influence, if mot on the PLO as a whole or 
on its leadership group, then at least on certain components and internal groups. 


[Question] Im other words, ma” Allah protect the Palestinians from their Arab brothers.... 


[Answer] We have mot yet reached that stage, but there are dangerous symptoms. Small 
things, even forma] ones: The PLO headquarters in Damascus displays Al-Asad's photograph 
but mot ‘Arafat's. But above all there is tension--so much so that following the killing 
of the Palestinian representative in London, certain papers ‘albeit those friendly 

toward Israel) were able to maintain that the assassiis were Arabs as well. Then there 
are disagreements, as shown by the replacemen’ of the PLO spokesman in Saudi Arabia, who 
spoke out against ‘Arafat. But on the whole the PLO is fairly united and in agreement 

on what policy to pursue. Old extremists like George Habash are becoming less strenuous 
advocates of violence. And the few “violent men" are increasingly becoming a minority. 


[Question] But, if the PLO is so united under ‘Arafat's banner, where do she threats 
to the Palestinians come from? From the disagreements among the Arab states? 


{Ans“er] Of course. For instance, Iraq's decision to abandon tt.e “confrontation front" 
(led by Syria, Algeria and Libya) and not to attend the Algiers meeting is of some 
gravity. But Iraq has many problems: those of the Kurds and the proximity of Iran. 
This is causing isclationist pressure. And an extremist propaganda position on the 
Palestinian question is being ascribed to certain Iraqi leaders in order to save face. 


[Question] Sut it does not serve the cause of peace. What will happen now? 


[Answer] As-Sadat's visit to the United States had corfirmed that there are still real 

and profound disagreements with Israel. And that the Palestinian problem cannot be 
“ircumvented by diplomatic maneuvers. Mcarwhile in Algiers the confrontation front has 
demonstrated its desire for peace. It has condemned As-Sadat's policy, pytit has not 

ruled out the resumption of relations with an Egypt which refused to remain curbed 
{"“imbrigliato", possible misprint for “imbrogllatc", involved] in the policy of capitulation. 
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SOARES INTERVIEWED ON PS-CDS COOPERATION, EC ENTRY 
LD261343Y Oslo ARBEIDERBLADET in Norwegian 24 Feb 78 p 15 LD 


{Johan Thorud undated Lisbon interview with Prime Minister Mario Soares: "Not Unusual 
To Cooperate With Right") 


[Text] Lisbon--"In the context of Europe there is nothing unusual in a socialist party 
cooperating in government with a Christian Democratic party. Wor is there anything 
sensational in this also happening in Portugal.” This is what Portuguese Prime Minister 
and Socialist Party [FS] leader Mario Soares said in an interview with ARBEIDERBLADET. 
The Cocialist minority goverr sent fell at the beginning of December, ard it was only in 
the new year that a new Portuguese Government was successfully formed, this time by the 
rightwing Social Democratic Center Party [CDS] entering into an agreement with the PS 
on government cooperatior. 


The CDS has gained three ministers in the government, including the foreign min! ster. 
The cooperation is not called a coalition but a socialist government with peri ona) 
representatives from the CDS. The cooperation agreement, which insures a government 
majority in the parliament, will apply until the next general elections for the National 
Assembly in 1980. 


{ Question? What 4s the common basis for the PS-CDS to cooperate in a government? 


{[Amswer] There are two main points in the cooperation agreement. One maintains that 
we should cooperate to resolve the very serious economic crisis in which Portugal finds 
itself. The other point concerns the consolidation of political democracy in Portugal 
which could be jeopardized if the economic situation worsens. In mid-March we will 
submit an economic program to the National Assembly wich is to form the basis for 
resoiving the most difficult problems: for example, the enormous balance of payments 
deficit. We do not believe that all problems will be resolved in 1980, but we hope 
that these 2 years will provide a basis for further economic development. 


[Question] Why was it not possible to achieve cooperation with the other two large 
political parties--the so-called Social Democratic Party, the PSD, and the Communist 
Party? 


[Answer] The PSD is experiencing great internal conflicts, and the party has no clear 
political profile. The party is also antagonistic toward the president and the consti- 
tution, Apart from that, the PSD could not accept the conditions for cooperation--it 
wanted a pure coalition, As regards the communists, against the backdrop of their 
antidemocratic conduct in 1975 it is unthinkable to invite them to take part in govern- 
ment cooperation, In addition, the international economic support which we are now 
seeking would have been jeopardized, since communist participation in the government 
would not be acceptable. So it was natural to cooperate with the CDS, and we have now 
gained a government with the support of a parliamentary majority. 


[Question] With the Socialists' cooperation with « rightwing party is there not then 
a Ganger of playing into the Commnists' hants’ 


{Answer) i do not think so, Por example, I attach considerable symbolic importance 
to the fact that « former breakaway group from the Socialist Party, which is between 
us end the Communist Party, recently decided to rejoin the party. They did this on 
the basis of a recognition that in today's situation there is no realistic alternative 
to the Sociel‘st Party and to the policy which the party is pursuing. 
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[Question] From which quarte~ could Portuguese democracy be threatened’ 


[Answer] In the climate wiich we have to‘ay the danger is absolutely greatest from the 
right, but if the economic situation only deteriorates, I could well imagine that the 
threat could come from the left. Moreover, I would mention that ome good aspect of our 
cooperation with the CDS is that we have had a clear demarcation of the difference be- 
tween the right which is democratic and respects the constitution and the right which 
is umemocratic. 


[Question] Is it likely that Portugal will join the &? 


[Answer] It is a fact that in the near future Portugal will become « member of the EC. 
Regardless of which government is in power in West Ocrmany or Prance or in the other 

EC countrics, Portugal, Spain asi Greece want to join the [C as soor as prsesible; any- 
thing else would be unthinkable, ami if these countries were not to become EC members 
the Buropean southern flank woald be a danger for the Buropean democracies further north, 


[Question] What role did President Ramalho Eanes play curing the difficult government 
negotiations at the new year’ 


{Arnswer] The president was a moderator, and it could perhaps be said that he was a 
sort of referee GQuring the negotiations. His stance was very useful for democracy in 
Portugal. 


[Question] How would you describe relations between Portugal amd Norway? 


[Answer] We have very important coop: ~stion in many spheres, and I believe that this 
could be further developed. Apart from this, Norway was among the first Buropean 
countries to understand the importance of democratic development in Portugal and of 
Portugal being more clearly linked with Burope. 


U.S. GRANTS $3500 MILLION LOAN TO PORTUGAL 
LDO1IS148Y Lisbon Domestic Service in Portuguese 1525 GMT 1 Mar 78 ID 


[Excerpts] At noon today an agreement was signed providing for $500 million loan by 
the United States to Portugal in the framework of what has come to be known as the big 
loan by eleven OECD countries to Portugal. 


The agreement was signed for the Portuguese side by Governor of the Bank of Por.uwgel 
Silva Lopes and administrator Valdemar Marques, and for U.S, side by charge d'affaires 
[mame indistinct]. 


After referring to the importance of the economic aid granted by the United States to 
Portugal in the iast 5 years, Dr Silva Lopes spoke of the significance of this loan, 
particularly #s it reflects on our balance of payments. 


[Begin Silva Lopes recording) Thanks *o the $500 million loan, whose provisions we 

have just signed, and to the loans already secured or to be secured from other countries, 
it will be possible to meet, without major worries, the balance of payments deficit 
estimated for the current year, As announced, this deficit mist be substantially smaller 
than last year's. This will necessitate a substantial stepping up of austerity measures 
in cur econony. 
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However, without the support provided by the $750 million [tote] amount of loans) the 
balance of payments deficit--rather than being kept at between $500 ard $900 million 
this year--would have had to have been reduced to $200 or $300 ailiion in view of the 
Gifficulty in obtaining the means required to meet « larger deficit. [passage indistinct) 


This is « 10-year loan with a 2 1/2 year grace period, [passage indistinct] 


The loan is in effect tied to the successful conclusion of negotistions with the IMF. 
This is provided for in the agreement. [end recording) 


Dr Silva Lopes went on to say thet Portugal will be able to draw on part of toay's 
losn even before the end of the negotiations with the IMF. However, should tie negoti- 
ations meet with failure and no agreement be reached, Portugal will haves to return the 
apount drewn on conditions to be then agreed upon, 


ALVARO CUNHAL ASSESSES TRIP TO CSSR, GOR 
LDO2Z0266Y Lisbon Domestic Service in Portuguese 2000 GMT 1 Mar 78 LD 


[Text] Dr Alvaro Cunhal, secretary general of the Portuguese Communist Party "PCP], 
who paid a 7-day visit to the GDR and Czechoslovakia, returned to Lisbon this .fternoon. 
On his arrival he said: 


{Begin Curhal recording) We believe that our visit has contributed to strengtimiine 
the treditional ties of frieniship betweer our party and the sister parties of tose 
countries. We also think that it contributed to strengthening relations between the 
Portuguese people amd the peoples of ths socialist countries, Everything we saw and 
heard confirmed our opinion that democratic Portugal [words indistinct] the socialist 
countries, and that all moves by the Portuguese side to strengthen the ties of friend- 
ship and cooperation with those countries will be highly a¢vantageous for the defense 
of our democratic regime and for the defense of national independence, These are, so 
to speak, the main aspects of our trip. [passage indistinct) [end recording] 


BRIEFS 


MDP LISBON EXECUTIVE ELECTED--During a meeting which took place at the headquarters 
of the Portuguese Democratic Movement [MDP] in Belem, the members of thst vnolitical 
movement's Lisbon area Executive Committee were elected. The Executive Committee is 
now made up of Fernando Silveira Ramos, Marmel Lemos “eixoto, Amilcar de Oliveira, 
Joao (Bate), Jose Gouveia, Fernando Vassalo e Silva, Eduardo Santos Baptista, Jaime 
Casimiro and Orlando de Almeida, [Lisbon Domestic Service in Portuguese 0500 GMT 


27 Feb 78 LD) 
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POLITICAL LEADERS ASSESS CASIWET RESHUFFLE 
PSOE, PSP Leaders Discuss Position 
LDOLI7L7Y Rarcelcns LA VANGUARDIA in Spanish 25 Fed 76 p € LD 
[Unattributed report: “Miguel Boyer (PSOE): ‘Policy Will Be More Coherent ané Homogenecus'" ] 


{excerpt] Miguel Boyer, who is regarded as the expert on economic matters of the Spanish 
Socialist Workers Party [PSOE], stated tonight that, despite the negative reaction of 

the trade union federations, the cabinet reshuffle “does mt signify a substantial political 
change and even less a swing to the right. I believe that tne crisis srose as 3 result of 
the contradictions, which nad assumed very intense and intolerable proportions, between 

the group represented by Fuentes Quintana and the one represented by Minister of Industry 
Oliart.” 


"Some issues, such as energy and the iron and steel crisis, cause’ the utmost incoherence 
among the verious economic portfolios, because of the differing viewpoints.” 


"What is remafkable about the crisis is that a man of tne stature and personality of Puentes 
Quintana has been eliminated, and now Abril Martorell is taking over leadership of the 
economic team, whereby the purely Suarez oriented group will be consolidated.” 


Enrique Mugica: “Ecomomic Policy Is in State of Crisis” 


Mr Enrique Mugics, PSCE Executive Committee member and chairman of the Chamber of Deputies 
Defense Committee, said: 


"The goverrrent crisis and the appointment of new ministers gives rise to several reflections: 
the first would Se that the previous methods have not changed, inasmuch ., » Gays aco, 

at the lectures on “Business with Spain,” which were attended by Prime Minister Suarez ana 
the then Minister of Economy Puentes “winters, they displayed harmony anc made sufficient 

and extensive replies--from their own viewpoints, of course--with respect to the esoncmic 
problems, as ‘f nothing were happening. 


"The second reflection would be that the disappearance of Professor Puentes Quintan means 
that the man whom we might regard as the key man in the Moncloa agreements has left the 
government, and the deperture also of Mr Oliart, who was apperentiy the man wich whom he 
clashed, means that the economic policy is ina state of crisis.” 


"If this government's economic policy is almost the only policy thet it has,” Mr Mugica 
added, “and is ina state of crisis in the present situation, this could continue and 
lead to graver and more comprehensive crises." 


"We must stress that, along with Mr Jimenez de Parga, the incoherence, lack of rigor and 
lack of responsibility which have characterized this minister's conduct in the nardlinge 
of trade union and social problems have disappeared. His replacement by Mr Caly rtega 
does not mean that there will be greater coherence but that, at least, the previous inco- 
herence and lack of rigor have disappeared." 


PSP: Greater Coherence in Goverment 


In the Popular Socialist Party's opinion, the reshuffle in the government's economic tean 
"brings it greater coherence." 
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“For some time, the difficulties which have arisen as a result of the preseme of differing 
economic views within the goverrment witn respect to fundamental issues have been cresting 
a weakness which has had very negative effects,” a note asserts. 


"The outcome of this,” it adds, “was an economic policy which was ineffective in certain 
basic sectors. ‘nm this connection, the reshuffle could galvanize the goverment's activity, 
proviced that exclusively technical criteria, which although satisfying employers’ interests 
would sacrifice social aspects, do not prevail, since this could mullify the Monclos agree- 
ments, which comstitute a factor cf stability which, although imperfect, we should respect, 
setting nationsl interests above party interests." 


UCD Denies Swing to Right 
LDOL1639Y Madrid ABC in Spanish 26 Feb 78 p 5 LD 
(Unattributed report: “Abril Martorell: ‘Government Will Implement Monclosa Pacts'”} 


[Excerpt] Madrid--while the leftwing forces and some news media are assessing the cabinet 
reshuffle as a swing to the right, the Union of the Democratic Center [UCD] insists thet 
the goverrment will contime to implement a centrist policy. Pernando Abril Martorell's 
statements asserting that the Monclos pacts will strictly and precisely implemented are 
Significant in this connection. 


"The government's economic policy is very clearly defined--the strict and precise imple- 
mentation of the Moncloa pacts,” Second Deputy Prime Minister and Minister of Economy 
Perrando Abril Martorell told an EFE Journalist. 


"My task,” he added, “will be to see that they are implemented and, with respect to 
everything that is not envisaged in the Moncloa pacts, to achieve the objectives of Justice 
and democratization stipulated by Prime Minister Suarez’ goverment statement.” 


With respect to the cabinet's new composition, the deputy prime minister stated: “We will 
attempt once and for all to insure treat the government works and that we ministers contime 
to concern ourselves with carrying on with the everyday work in each ministry, bearing in 
mind the entire Spanish people and not just tne small political circles, which, although 
important, cammot influence the policy of a government which is the outcome of the votes 

of 6 million Speanizh people.” 


Pernmando Abril also asserted that the government “will pursue a centrist policy. Coherence 
ané efficiency could be the objectives for the next few months. The present economic 
situation does mot allow us to beat about the bush, either through delays or ambiguities.” 


Last, asked about the possibility of a renegotiation of the pacts between the government 
and the parties, the deraty prime minister asserted: “At .ais moment there is nothing 
essential to negotiate. We are at the first stage of implementing agreements which were 
reached after many hours of study and debate." 


"If the task of implementing them rests with the government," he added, “it is logical 
that it should lay claim to this responsibility. I believe that the opposition has its 
own task--that of monitoring in parliament @ possible failure to implement them or short- 
comings i1 their implementation." 


“This is « democracy, ané under democracy votes assign to each party the role which it 
must play,” the Geputy prime minister concluded: "To exohange roles would be something 
else." 
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Unfounéged Assertion 


In addition, official UCD sources have told EUROPA PRESS wiii respect to the govermert 
reshuffle that “it is untrue that “here has been a swing to the right in the party. That 
is a totally unfounded assertion." 


The same sources stated that there is not the slightest intention or the part of either 

the govermment or the party to deviste from implementation of the Monmclos pacts, especially 
with respect to their ecomomic and labor aspects. The retention of Professor Puentes 
Quintens as an adviser to the prime minister--it is stressed--dGemorstretes the intention 

to contimme with the economic line which has been initiated. 


Chamber Votes Against \W<CD 
LDO202427 Madrid jomestic Service in Spanish 2500 GMT 1 Mar 78 LD 


{Excerpts] The min news tonight is about the plenary scssion of the chamber of Deputies. 
It was to have been an ordinary rovtine session, but tonere was 4 surprise. Juan Ramon 

Ge la CuaGra mow reports: Yes, the surprise was that a motion of all the political groups 
ppoting the Union of the Democratic center [UCD] was approved by 159 votes ir favor, 4% 
again*t and 154 ebtstentions. The motion was read by Ruiz Wavarro, secretary of the 
chamber: 


(Begin Ruiz Wavarro recording] Considering the explanations given by the government about 
the recent cabinet reshuffle to be insufficient, this chamber agrees that in tne first 
plenary session of this Chamber of Deputies which will be held in tne month of April, the 
following points will be included on the agenda: 


1. An explanation by the goverment to the chamber about the recent dismissals of ministers; 
the reasons behind the appointments and the program of the new goverment; and 


2. A Gebate about the economic situation of the country in the light of the fulfillment 
and, if necessary, the updating of the Moncloa agreements. 


To this effect tne chamber urges the government to initiate tne debate by giving a detailed 
accounting of the policies it intends to pursue, within the framework of the po*itical and 
electoral process of this constituent stage. [end recording] 


As we said before, the UCD today l.st @ vote for the first time since this chamber was 
coretituted, 


GROUPS TO VISIT OAU NATIONS, EXPLAIN STAND OWN CANARY ISLANDS 
LDO012328Y Ma@rid Domestic Service in Spanish 1900 GMT 1 mar 78 LD 


{Text) Delegations of the main Spanish political parties, headed by their respective 
leaders, Or special Gelegations named by Prime Minister Suarez and headed by the leaders 
of the various political parties, will visit the various OAV member countries to explain 
the Spanish position with regard to the Canary Islands question. “is is an attempt to 
promote @ rapprochement, base‘ on information about the Spanish character of tne islands, 
and to pateh up the differences which have arisen out of the resolutions adopted by this 

» Jernmational organization. In some cates, high-ranking officials of the Poreign Ministry, 
rather than political leaders, will head the Gelegatiors to explain the Spanish position 
on the Canary Islands. 
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SOVIET REARMAMENT BELIES ANTINUETRON BOMB FROPAGANDA 


LD280835Y Copenhagen BERLINSKE TIDENDE in Danish 24 Feb 78 Part 1 p 8 LD 
(Editorial: "Neutron Bombs and Missiles" ] 


{Text] If he did not know better, Danish Prime Minister Anker Jorgensen could be deluded 
into believing that itisvery crucial excactly what he and the Danish Government think 
of the neutron bomb. A couple of months ago Anker Jorgensen had to listen to a scolding 
from Soviet Premier Kosygin about the neutron bomb. He has had to answer an unpleasart 
letter from Soviet President Brezhnev on the same subject, and this week he has discussed 
the weapon with the U.S, defense secretary and answered journalists' questions on 
Denmark's opinion of it. 


The Danish contribution to the neutron bomb debate is modest, however, as it should be. 
The prime minister's--and, before him, the foreign minister's--description of the bomb as 
a muclear weapon which should not be subject to special condemnation above other nuclear 
weapons is correct. The prime minister could also have compared the violent Soviet 
agitation against the neutron bomb with Moscow's silence on new Soviet weapons, as his 
British counterpart, James Callaghan, did earlier this week in the House of Commons. 
Callagahan stressed that the new Soviet SS-20 medium-range missile is far more dangerous 
‘aan the neutron bomb. He very forcefully criticized the Soviet Union's propaganda 
against the neutron bomb, because it is being used to prevent discussion of other new 
weapons under development. 


The Russians have clearly overplayed their cards in their agitation against the neutron 
bomb. Their propaganda is losing its effect for precisely the reason to which the 
British prime minister referred. By concentrating the debate exclusively on this one 
weapon, an imbalance has arisen in the entire international debate on disarmament only 
2 to 3 months before the UN General Assembly on Disarmament in May-June, which will 
bring together quite a few heads of government and nearly all foreign ministers. 


The Soviet campaign is so completely planned that there is reason to be suspicious as 
to whether it has purposes other than merely creating difficulties for an American 
decision on producing D@neutron bomb and a NATO decision to allow the weapon to 
become part of the alliance's defense forces in Western Burope. 


This is due not to their clumsy campaign against the neutron bomb, in which they have 
now gone over to using threats instead of persuasion, but to their own rearmament. 
This has been quite unaffected by the detente about which the Russians themselves 
have otherwise said so mich. It is the new Soviet missiles trained on targets in 
Western Europe and the large number of Eastern tanks in Burope--three times as many 
as the those of the NATO forces--which have led to the consideration of allowing the 
neutron bomb to become a suitable means of balancing the Soviet lead in offensive 


weapons. 
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PINLAND 
AGREEMENT REACHED ON FOUR-PARTY GOVERNMENT 
LD011903¥Y Helsinki Domestic Service in Finnish 1600 GMT 1 Mar 78 LD 


[Summary] “Agreement has been reached on a four-party government. At a news conference 
a short while ago Prime Minister Kalevi Sorsa spoke about the results of the government 
talks." 


(Begin Sorsa recording] "Dear representatives of the press, I intend to limit myself 
this evening to announcing that after talks the government is able to continue its work 
and that for this reason I will propose to the president of the republic this evening 
a withdrawal of the government's resignation." A news confcience will be held tomorrow 
at which the entire government will be represented. A government program was achieved 
in the talks, and it has been presented to the press. "Only this is probably worth 
mentioning, namely, the fact that the Finnish People's Party left the government talks 
did not lead to changes in the government program, which remains the same. -_n the last 
few hours we have been discussing the composition of the govermment. That, too, has 
remained as it was, except for necessary changes as follows: Legislation counselor 
Paavo Nikula will tomorrow be presented as minister of justice, and Jaako Itaelae as 
minister of education. All four parties taking part in the final stage of the talks 
approved both the program and composition of the government." [end recording] 


Centrists, Liberals Set Conditions 
LDO12300Y Helsinki Domestic Service in Finnish 1700 GMT 1 Mar 78 LD 


[Excerpts] A four-party majority govermment is being created. The Center Party's 
Commission and the Liberal People's Party Council this evening approved the government's 
programmatic declaration. The Social Democrats and the People's Democrats had earlier 
announced their readiness to take part in a four-party government of the left and center. 
In approving the government, the Center Party require:, however, that the government, 
the Bark of Pinland and the labor organizations speedily examine how the favorable 
starting point, created by the devaluation, for increasing employment and reviving the 
national economy can be followed up with further measures as effectively as possible. 
The Liberal People's Party Council unanimously decided this evening that the party will 
enter the government on the basis of the agreed program. However, the Council set the 
condition that the Liberals take two ministerial posts in the new government, namely, 
that of education and justice. 


NORWAY 
STORTING COMMITTEE CHAIRMAN CN U.S. SUPPORT FOR SVALBARD 
LD241621Y Oslo AFPTENPOSTEN in Norwegian 17 Feb 78 Evening Edition p 3 LD 


(Per Egil Helle Washington dispatch: “Steen: United States Supports Our Svalbard Policy"] 


[Excerpt] Washington, 17 February--"I leave the United States with the impression that 
the Americans consider Norway a very reliable member of the Western alliance," Storting 
member Reiulf Steen, chairman of the Storting Foreign Affairs Committee, said at the 
end of his 5-day visit tc Washington on Thursday evening. 
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In the course of a tight schedule Steen has had talks with U.S, Government officials, 
members Of Congress and ~ilitary leaders. Like his predecessors, Steen was invited 
by the Americans. He said that the talks at WATO naval headquarters in Norfolk were 
especially interesting and instructive. 


Steen also stressed that the Americans expressed no critical remarks about Morway's 
exercising its sovereignty on Svalbard. Worway has U.S, support for its Svalbard policy, 
which consists of equal treatment of all the treaty partners. But the Americans are 
fully aware of the Soviet activity on Svalbard, Steen added. 


Particularly in his talks with Deputy Assistant Secretary for European Affairs Rici.ard 
Vine, he reported on the negotiations on the demarcation of the fisheries zone in the 
Barents Sea and stressed that these zone borders are to apply exclusively to fisheries 
measures. The Norwegian view is that they are thus not decisive for a later demarcation 
of the continental shelf. 


"But I stressed that out of consideration for Norwegian fishing interests it is important 
to have a tempoary agreement on fisheries zones," Steen said. 


It has long been know that the Americans are worried that the zone agreement could be 
a norm for later agreements on the continental shelf. Steen said that such an anxiety 
was not expressed in the talks he had this time. The Americans regard this as a 
bilateral issue between the Soviet Union and Norway and have made it clear that they do 
not wish to act in any way which might be interpreted as an attempt to interfere. 


SWEDEN 
COMMENTS ON PROTEST AGAINST SOVIET SUBMARINES IN BALTIC 
LDO11334Y Stockholm Domestic Service in Swedish 1130 GMT 1 Mar 78 LD 


{Text ] The Swedish Government has several times protested that the Soviet Union has 
stationed six submarines, with nuclear missiles on board, in the Baltic. But military 
circles do not believe that the six submarines have altered the military-political 
situation either for Sweden or NATO, Erick Pierre reports: 


Just over @ year ago six Soviet submarines, equipped with nuclear weapons, entered the 
Baltic to go to the Soviet naval base Liepaja in the Baltic states. Our staff con- 
tacted the military observers who follow the activities of the Soviet Navy. The opinion 
then was that the submarines came in for inspection, possibly to be scrapped. The 
submarines concerned are fairly old even though they are included in the 80 strategic 
submarines the Soviet Navy has at is disposal. These submarines in the Baltic have 
three nuclear missiles per submarine, and the missiles have a range of about 600 
Swedish miles. [figure as heard] 


The opinion expressed then has now been somewhat revised. It is now known ‘hat these 
submarines have been repainted and probably refitted, and the important fact is that 
they are still in the Baltic carrying out normal patrolling duties, Military experts 
believe that the reason is not an incressed threat against Sweden or a desire to exert 
increased pressure on Sweden but has more to do with the fact that there is no room 
for these submarines at the Murmansk base, where additions of new modern submarines 
have greatly increased. 


At the same time as the Swedish mass media again reported the presence of these sub- 
maiines, it is thought thst the strategic picture with regard to Sweden has seriously 


changed. 
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The military, who observe these matters as their profession, have a different view. 
These six submarines were earlier at the Murmansk base and could from there shoot at 
targets in Sweden, down the Smaaland highlands. Thus the fact that they are now in 
the Baitic does not alter the military situation to any motable extent--not even for 
NATO, as other modern submarines in the Barents Sea can fire at all important targets 
in Western Europe. 


Why, then, did the Swedish Govermment show irritation over this situation when the 
Soviet ambassador to Stockholm yesterday called on Permanent Under Secretary of State 
Leif Leifland? It is, in fact, politically important to protest against the action by 
the Soviet Union. Wo Baltic state was informed about the act of bringing in these 
submarines which, once again, shows the usual Soviet big-power arrogance. The Soviet 
Union has for a long time spoken of the importance of the Baltic as a sea of peace, 
which does not fit in with the act of stationing submarines with nuclear veapcens there. 
The Soviet side has also stressed the importance of creating a nuclear-free zone in the 
Baltic, and now it is the first to bring in nuclear weapons to these waters. 


It is important to criticize this state of affairs as a counterweight to the Soviet 
arguments, which often touch on very insignificant measures taken by the NATO side. The 
latest case was when Premier Aleksey Kosygin iectured Norway for allowing a West German 
battalion to participate in NATO exercises in Norway. Even then the Soviets and Finns 
spoke of a shift in the strategic balance, which seems quite absurd. Let us imagine 
that a NATO country on the Baltic were to acquire such submarines and station them in 
the Baltic. In that case the Soviet protests would have been both numerous and loud. 


The resurgence of this affair is connected with the fact that the Foreign Ministry has 
for a long time been (?planning) a meeting between Permanent Under Secretary of State 
Leif Leifiand and Soviet Deputy Foreign Minister Zemskov. Wow this visit has been 
postponed. But it would have been the first high-level contact between Sweden and the 
Soviet Union following Kosygin's complaint against Norway and, to some extent, Denmark. 
The affair of the submarines is thus a suitable counterargument which is more important 
militarily than a West German battalion teking part in an exercise in Norway. 


PALLDIN REPLIES TO BREZHNEV LETTER ON NEUTRON BOMB 
LDOLI842Y Stockholm Domestic Service in Swedish 1700 GMT 1 Mar 78 LD 


{Text] Yesterday Leif Leifland, permanent under secretary of state, handed over Prime 
Minister Thordjorn Falldin's reply to the letter from Soviet party leader Leonid 

Brezhnev concerning the neutron bomb. The Foreign Ministry will not reveal the contents 

of the letter, but the permanent under secretary of state has confirmed to the staff of 
"Echo" [name of this radio program] that the reply is completely in line with what 

Poreign Minister Karin Soder said in the United Nations and in the Riksdag about the 
neutron bomb. In the United Nations Karin Soder said that the neutron bomb is unacceptable 
to us and so are all other nuclear arms. 


When the Soviet ambassador to Stockholm was given the letter, Leif Leifland pointed to 
the six submarines (?equipped) with nuclear a-ms that have been patrolling the Baltic 
for a year. Leifland expressed concern and irritation over Soviet policy and pointed 
out that the presence of the Soviet submarines might stimulate countermeasures by NATO. 
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ISRAELI EMBASSY ACCEPTS DENIAL OF OWEN REMARKS OW BEGIN 
LDO1LI4S44y London PRESS ASSOCIATION in English 1412 GMT 1 Mar 78 LD 


(By Tom McMullan, PA diplomatic correspondent ] 


{Text] Israel accepts the British denial that the foreign secretary, Dr David Owen, was 
privately rude about Isracii Prime Minister Mr Menahem Begin, the Isracli Embassy in 
London said today. A foreign Office spokesman said the British ambassador in Israel, 

Mr John Mason, had drawn the attention of the Israeli Government to *he denial. A 
spokesman said Dr Owen “respects Mr Begin and enjoys meeting hin.” 


Ds Owen quoted as saying privately to aides after 1 meeting with Mr Begin during 2 visit 
to Israeli: “I cannot stand that man. He doesn't even talk to you. He just preaches 
on and on. And what's more, he treats you like « kid.” 


The British Embassy in Israel immediately put out a statement that the report was “wholly 
fictitious." Mr Hamilton Whyte, the foreign secretary's press spokesman, declared the 
report was “nonsense.” 


A spokesman at the Israeli Embassy in London said today: "We accept the denial by 
Dr Owen.” 


The report, contained in Israel's main Labour newspaper, said that Mr Begin, 64, was 
said to heave treated Dr Owen, 39, like a schoolboy. 


EDITORIAL WELCOMES CARTER WARNING TO USSR ON HORN OF AFRICA 
LD281009Y London THE DAILY TELEGRAPH ir English 28 Feb 78 p 16 ID 
{Bditorial: "Carter Warns Russia") 


{(Text] Im the statement issued over the weekend by the American State Department, on 
Russian activities in the Horn of Africa, there is discernible an important change in 

the Carter administration's attitude. It established, for the first time, that in the 
American view there is a connection between Russia's military presence in Ethiopia, on 
one hand, and detente in general, on the strategic nuclear arms talks in particular, on 
the other. It marks a return--and welcome one--to the theory of “linkage,” whereby 

events in one field are seen as being affected by those in others. The Carter aiministra- 
tion is now proclaiming it. which is a relief. 


It is not only over the nuclear arms race that Russia needs to maintain at least 
tolerable relations with the United States, though that is tne most important ovtstanding 
issue. Russia also needs from the West--and largely from America--trade, grain, 

advanced technology, and the "soft" loans with which tc finance them. Many have stood 
back aghast in recent months at the apparent complacency with which the Carter administra- 
tion appeared to be viewing the penetration by Russian and her Cuban surrogates into 
Africa, from Angola northwards. Wow there is very evidently to be a change. Mr Vance, 
the secretary of state, said yesterday that he did not see any normalisation of relations 
with Cuba in the immediate f.ture, and that he viewed their sending troops to Africa 

with serious concern. Mr An rew Young, who theught the Cubans would be "stabilising" 
force in Angola, has been called to the White House. #F: Carter will now have to guard 
against the danger of offering unreasonable concessions if Russia goes through the 
motions of curbing some of her more outrageous actions as a temporary expedient. The 
new policy should be long-term, determined, and applied scross the board. 


eo 
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CABINET TO REMAIN IN OFFICE UNTIL NEW GOVERNMENT FORMED 
TAOQL1235Y Nicosia Domestic Service in Greek 1130 GMT 1 Mar 78 TA 


[Text] Im today's Council of Minister: session, the first since Mr Kiprianou's 
investiture as president of Cyprus, all the members of the ministerial council temered 
their resignations. The president of the republic accepted the ministers’ resignations 
in principle, but asked them to remain in office until the formation of the new 
govermment. On the occasion of the assumption of his duties, the president of the 
republic will go to Throni on Saturday, 4 March, to lay a wreath on the grave of the 
late President Makarios. Prayers will be said om that occasion. 


KIPRIANOU REFUSES COMMENT ON AS-SADAT PORT SAID SPEECH 
WCO1L1916Y Nicosia Domestic Service in Greek 1900 GMT 1 Mar 78 WC 


[Text] Asked this evening about a speech delivered today by Egyptian President as-Sadat, 
President Kiprianou said that he does not wish to make any statements on this speech. 
Speaking this afternoon in Port Said, President as-Sadat referrea to the events at Larnaca 
airport and repeated his previous version and stand on the incident. 


DEVELOPMENTS CONTINVE 'N AS-SIBA'I MURDER CASE 
Assassins Stage Hunger Strike 
NOO.0902¥ Nicosia I MAKHI in Greek 1 Mar 78 p i NC 


[Text] according to our reliable information, Samir Muhammad Haddad [last name as 
published] amd Zayid Husayn Ahmad al-'Ali, the two Palestinians accused in the 
assassination of As-Siba'i, went on a hunger strike last Monday demanding that they 
be visited again by EDEK Chairman Dr Vasos Lissaridhis. 


According to the same report, the two Palestinians had breakfast yesterday morning before 
being taken from the central prisons to the Nicosia court where the preliminary hearing 
into the case of the As-Siba'i assassination is being conducted. 


'Third Man' Sought in Assassination 
NCO20800Y Nicosia O AGON in Greek 2 Mar 76 p 1 Nc 


[Text] Cyprus authorities are searching for the “third man," identified as Kiyad 
Samir al-Ahad from Iraq, who is regarded as the brains behind the murder of As-Siba'i. 
Cyprus authorities have already directed Interpol to proceed with his arrest. The 
investigators are sure that Riyad knows a great deal and, in the event he is arrested, 
will be able to solve the great mystery behind the As-Siba'i murder. 


Riyad left Cyprus only a few hours before the assassination and, according to his ticket, 
he was destined for Paris via Athens. However, French authorities have already informed 
the Cyprus authorities that no person had entered France under this name. it is not 
ruled out that Riyad is using a different passport with a different name in order to 
evade arrest. In any case, Interpol is trying to locate Riyad and proceed with his 
arrest given the fact that he holds the big secret of the As-Siba'i murder. 
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PLO Request, Al-Jamasi Allegations 
NCO10925Y¥ Nicosia 9 AGON in Greek 1 Mar 78 p 8 NC 


[Text] The government spokesman was questioned by newsmen yesterday about Beirut radio 
reports that the PLO has asked the Cyprus Government to han< over the two accused in 

the case of the assassination of Egyptian journalist Yusuf as-Siba'i to the PLO for trial. 
In answer to this question, the spokesman stated that no such request has been submitted 
to the Cyprus authoritics. 


The spokesman was also asked about Egyptian War Minister al-Jamasi's speech before the 
Egyptian People's Assembly, and specifically about the charges he leveled against the 
Cyprus Government and the allegation that the Syrian attache to Cyprus, Mr Haddad, had a 
meeting w'th the two men accused of assassinating As-Siba'i. The governmacnt spokesman 
gave the rollowing answer: 


"Concerning what Mr al-Jamasi has said about the Cyprus Government, I refer you to the 
Statement by the presicent of the republic «on the events at the airport and to the chronologi- 
cal report on the events issued by the Public Information Office. With regard to what 

was said about the Syrian military attache, all I have to say is that Mr Haddad rendered 
only godd services during the course of the incidents and he had no connection with the 
two accused." 


AFP: KONUK EXPECTED TO RESIGN IN NEAR FUTURE 
TAOI1I30Y Paris AFP in Saglish 1123 GMT 1 Mar 78 TA 


(Text] Ankara, March 1 (APP)--The prime minister of the self-proclaimed Turkish feder- 
ated state of Cyprus, Nejat Komuk, is cxpected to resign in the very near future, the 
Turkish ANATOLIA NEWS AGENCY reported today. Mr Komik has been premier since October 
1976, 15 months after the Turkish Cypriot population voted overwhelmingly in a referen*um 
to create an autonomous state. 


! 


ANATOLIA, in a report from Nicosia, also reported that the [Turkish] Cypriot capital was 
today paralysed by a 24-hour general strike held in protest at new economic measures 
adopted by the Turkish Cypriot authorities. Petrol and imported goods were r.ised ii. 
price among other steps taken. 


Kormk Denies Resignation Reports 
NCO20751Y Nicersia HALKIN SESI in Turkish 2 Mar 78 pp 1, 4 Nc 


{Erten Kasimoglu reports on TPSC prime minister Komk's press conference held on 1 March 
in Nicosia] 


[Excerpt] Asked about reports that the Turkish federated state of Cyprus [TPSC] govern- 
ment will resign, prime minister Komuk said: <A prime minister resign when he loses 

the support of those organs whose support he needs to stay in power. At the meeting of 
the [National Unity Party] assembly group, which was held Tuesday night, I considered 
handing in my resignation. However, my colleagues in the group reaffirmed their con- 
fidence in me and exprsussed their support. In view of this I have decided not to resign. 


Asked whether or not he plans to reshuffle his cabinet, Komik said that for the time 
being there is no question of a reshuffle. However, he stated that changes in the 
cabinet are alwayr a possibility. 








: 
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LISSARIDHIS CLAIMS MAKARIOS PRESSUMED DITO MAKING PROPOSALS 
NC241029Y Nicosia TA WEA in Greek 24 Feb 78 p 3 WC 


[Address by EDEK Chairman Lissaridhis during the House of Representatives budget debate 
on 23 Pebruary] 


[Excerpt] During an earlier debate in which we analyzed the American election results, 
we warned against the climate of umreasonable euphori. that was being created and said 
that the new administration reflected the same political, economic and military inter- 
ests as the previous one and that a subvstantive turn in Amrican policy should not be 
expected. The developments that followec justified what was pointed out. The Carter 
administration is even more dangerous because it can more easily persuade the American 
Congress to lift the embargo, while Certer's reports on human rights not only amourt to 
mer: mockery, but they also offend the intelligence of those who are aware of the 
Cyprus, Turkish and Greek situation. our fears of a deceit proved equally Justified. 
At the beginning of 1977 Mr Clifford came to Cyprus as the American President's emis- 
Saucy. Mr Clifford pressured the official Cyprus leadership into making fresh comes- 
Sions and submitting proposals on a map, promising that the American dovernmmer.t would 
pressure Turkey for substantive concessions and that if Turkey failed to comply the 
United States would condemn Turkish intransigence. We did not agree with Clifford's 
demands. it is well known that our side finally submitted proposals as it had 
promised, although the Tu.kish side failed to submit “courterproposals” on the ter- 
ritorial question, while its constitutiomal proposals were tantamount to confederation 
or something even worse. However, the American Govermment did not keep its promise 
and it treated the perpetrator and the victim alike, it spoke about progress and about 
proposals by the two sides on some aspects and so forth. I am in a position to knaw 
what an immense psychological and biological blow it was for Makarios who, having 
become aware of the deceit, began the methodical implementation of the long-term 
struggle, thus accepting the necessity of general mobilization of people and resources. 
Today the American Gov -mment is preparing to lift the embargo, amd in order to persuade 
the American people of the soundness of this measure it mst find ways to describe our 
Side as being intransigent and the Turkish side compliant. 


U.S. EXPECTED TO MEDIATE DISPUTE WITH EGYPT 
"C281071Y Nicosia ELEVTHERI KIPROS in Greek 28 Feb 78 p ®& Wc 


(Excerpts) Authoritative circles expect the United States to exercise its influence 
to produce positive developments in Egyptian-Cyprus reiations. The same circles 59" 
that this conclusion is drawn from the telephone conversation which J.°, Secretry of 
State Cyrus Vance had with President Kiprianou last Sunday. 


Authoritative circles stated yesterday that the conclusion drawn from the teiepnom 
conversation is that particular attention should be paid to the efforts for a careful 
approach to these problems by both sides--United States and Cyprws--s0 ‘that there will 
not be'a further deterioration. 


The telephone conversation has been regarded as a good step in this direction and should 
be used to strengthen contacts and to arrive at the correct approach. 





All 
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PAPANDREOQU DISCUSSES EEC, PASOK POLICY, GREEK-TURKISH ISSUE 
First Installment 
AT2816%5Y Athers TO VIMA in Greek 26 Fed 78 pp 5,7 AT 


[First part of exclusive undated interview with PASOK Chairman fndreas Papandreou by 
correspondent Spiros Linardhatos] 


(Excerpt) Question: mM Chairman let us start with a timely question: According to 
reports and announcements from Belgrade, one of the basic problems discussed between 
you and Yugoslav leaders were relations with the EEC. Would you be prepared to say 
something more on this question? 


Answer: It is a fact that we discussed with the Yugoslavs their and our own relations 
with the EEC. First of all what is the Yugoslav viewpoint’? It is a cornerstone of 
their nonalined policy r -t to belong to avy system, to amy international organization, 
to mo alliance--millitary or economic--under which a decisiormaking center is created 
outside Yugoslavia, outside their own country. At the same time they desire to 
develop relations in every possible direction, even with those with whom they disagree 
ideclogically and politically. 


They see the EEC as a power system based upon a decisiormmaking center which in some 
way controls and covers the local decisicrmaking centers of the aember states. They 
are not prepared to accept something of this sort. At the same time, however, they 
wish to have good relations with the EEC. Specifically in reference to the EEC they 
are faced with approximately the same situation that we are faced with here. 


In other words their imports from the EEC countries are more than double, if I a not 
mistaken, their exports to the EEC. This is a situation which is unacceptable to then 
and for this reason they are trying to get a trade agreement which will bring some scrt 
of balance to the exchange * goods and services between Yugoslavia and the EEC. 


We could naturally say tha’ in this instance their decision is also related to the 

fact that the EEC and NATO can be separated with difficulty. This effort which is being 
made in Greece, to present the two a seprate entities is nothing but simple propaganda. 
In essence they are nothing but two sides of the same coin. Since the Yugoslavs do 

not agree to belonme to NATO it would be illogical for them to accept the EEC. 


The position of PASVK is identical to theirs, but we have not specifically based it 

upor the viewpoint that we do not accept alliances over which the decisiormaking center 

is outside Greece, Provided that we could be free to withdrew freely and without coersion 
whenever we wished, we did not generalize on the issue. We have, however, adopted the 
very same position. In practice we also want a basic commercial agreement. I must add 
that in the case of Yugoslavia the agreement they want is not simply a commercial 
agreement but an agreement dealing with the movement of capital, In other words, 
investments and establishment of foreign businesses in Yugoslavia, 


Without ary difficulty the commercial agreement proposed by PASOK could also incorporate 
provisions affecting the movement of capital and the rights of location in Greece. I 
asked the Yugoslavs whether this state of the balance of payments was their basic 
weapon in the negotiations, in other words whether, since they import twice as much 

as they export to the EEC and since the proportion has deteriorated, like it ha: in 
Greece, whether, thet is, this is a truly great negotiation weapon’? Would the West 
which todsy pressures for markets and for investments not be virtually forced to deal 
with the Yugoslav demand realistically? The answer was affirmative. [paragraph 
contimes ] 
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This is exactly what we, PASOX, argued here, thet is that we have at ow disposal .. 
weapon which is precisely this gep, this deficit, in the trade balance which we have with 
the EEC. 


Associaticn and Accession 


Question: Does cur own position not differ by virtwe of the fact that an association 
has existed for so many years? 


Answer: I insist that association is nothing but an agreement which comes to an end in 
198%. Article 72 of the agreement provides that at the end of the agreement the two 
sides will consider the possibilities of Greek accession but this is in no way binding. 
In other words the agreement can terminate in the following ways: 1) without being 
replaced by anything else; 2) Greek accession; 5) contimation of the agreement of 
association in the same form; 4) a new agreement which could be a new agreement of 
association, if you wish, or a special commercial agreement of the type which we 
propose. 


In reference to the association agreement between the EEC and Greece it has been stressed, 
xt perhaps not sufficiently, that it has operated only in respect of only one of its 
three basic elements, that is the customs union. ‘The second element, financing, as you 
well know, has not been accomplished and it is a little amusing that the Greek Chamber 
of Deputies has passed a resolution accepting the second financing protocol at a time 
when it has not yet been approvei by the other parliaments--which is a prerequisite 
which is peculiar to the case of greece--before financing is undertaken. It is clear 
that if the process of approval is prolonged a little bit longer and at a same time if 
we proceed with accession, this accession will happen without us having received the 
cash, to put it simply. The third element is the alinement of agricultural policy on 
which absolutely nothing has happenec while normally this ought to have started happening 
in 1967. Under the excuse ani I stress the term excuse--because I am in a position to 
know--ander the excuse of the dictatorship the issue was shelved. 


Question: Do you intend to promote PASOK's relations with other communist parties, 
either the ones which are in authority or still remain in the opposition? 


Answer: PASOK's foreign policy in regard to its relations with other parties is a 

very open policy. We desire to be connected, diplomatica’ ly let us say, with all parties 
and with all movements which can be described as progressive. Which are the progressive 
parties and movements now? This term demands an explanation. I believe that they have 
two charecteristics. One is that in some way they represent the people's movement in 
their given country, in other words they represent the mass of the underprivileged workers. 
The second is that within the great world :.afrontation between imperialist centers, 
centers which have expansionist trends aid the areas of the world, the hinterlands of 
the world--which at some time are described as the Third World and at other times as 
developing countries--these parties and morements are taking part in the struggle for 
independence and self-determination. In other words that they virtually oppose 
imperialism on a world-wide scale, 


It is on the basis of these basic criteria that we consider movements ai that we are 
prepared to create relations with all parties or movements irrespective of their 
specific programs. It would be by nature impossible for PASOK to develop relations 
with other parties if it expected to discover parties similar to it on the world-widc 
scale because conditions differ and programs differ. In other wordr we would heve 
remained isolated, 








VII. 2 Mar 78 $3 GREECE 


Question--What do you expect from a Karamanlis-Ecevit meeting? The prime minister 
stated he would accept a meeting provided preliminary preparetion takes place. After 
his Western Europe visit he accepted the new Ecevit proposal for a neeting of 
acquaintance. Could this change be due to some “preparation” carried out on the 
sidelines? 


Answer--I expect nothing from the Karamanlis-Ecevit meeting. In my opinion this is 
because there is mo commo;1 framework for negotiations between Turkey and Greece. It 

is often said that I am crazy that I do moi select the peaceful method for solution of 
differences and that I do mot want negotiations. This is all wrong. On the contrary, 
peace is a PASOK goal and we would be crazy if we were mot in favor of peace. This is 
mot the question. When the leaders of two countries meet in order to discuss their 
differernces it is a prerequisite that there should be a common framework within which 
the negotiations will take place in such a way that there is a serious possibility that 
they will solve their differences. When, however, they meet without a common framework 
the only possible result is the discovery of an unbridgeable disagreement. One wonders 
about what remains after an unbridgeable gap has been established at the swaumit level. 


This is why I consider the meeting under the existing conditions as dangerous. This is 
why I had stated, when at first the agreement was anmmounced for 2 meeting after suitable 
preparation, that I oppose the meeting; We could add here: unless the suitable prepara- 
tion presupposed creation of a common framework;' a framework within which a solution 
could be found. Because I believe that tii‘s is impossible--and I will say ina few 
words why I do not believe it possible--thir is why I consider the decision for a meeting 


wrong. 


Why do I consider it impossible to have a common framework? I have stressed at other 
times that Turkey has long-term plans for its expansion into the Aegean. In this effort 
it has a supporter if not a guide in the United States. 


In view of the significance which the Soviet Union attributes to the Turkish-Soviet 
frontier--it wants to withdraw its forces and have them available in other directions, 
China primarily--the Soviet Union will at least tolerate the Turkish position and its 
expansionism. It will at least tolerate it if mot help it. Let us not forget that 
Greece is not an ally of the Soviet Union but that on the contrary it is a country 
which hosts strategic weapons directed toward the Soviet Union. There is something 
else we must not forget. In other words when we mace the statement that the Soviet 
Union is pro-Turkish we must not wonder about it since we have done nothing positive 
toward the Soviet Union. We have followed the policy of "We belong to the West" 
which deprives us of any right to expect anything more from the Soviet Union even 
though we fundamentally see its hostile position in respect of our Aegean dispute. 
This is reality. 


Question--Doesn't Turkey also have U.S. bases? 


Answer--This does not bother the Soviet Union which has specific interests. I must 
maturally say that accourding to our information, which the goverrment has questioned, 
of the 26 bases in Turkey, 24 are information bases and not operational bases and it is 
questionable if there is any storage of nuclear weapons on these operational bases. 


The only question which arises in a negotiation with Turkey on the Aegean is what shal! 
we give, how much shall we give and not what we will receive. Therefore there is no 
merning in @ negotiation. The problem cannot be placed on a logical basis. Although 
the Cyprus issue could be negotiable we firmly refuse to accept that it is a Greek- 
Turkish dispute and that it would even be discussed between the Greek and the Turkish 


prime ministers. 
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This is something which Cyprus President Kiprianmou has proclaimed emphatically and 
which, furthermore, constitutes a limiting factor to the movements of the Greek Goverment 
mo matter what pressure it may be under. This is something which must be stressed. 


Kiprianow adopted an excellent position on this issue. It is also obvious that this 
position has been confirmed by the Greek side. Consequently for us the fact that the 
Greek prime minister accepted a meeting with Ecevit without the necessary preparations 
Goes mot alter the essence of the matter. It is supposed that this meeting, as it has 
been defined by the Greek side, but mot possibly by the Turkish side, is that it wiil 
be simply an exchange of views or exploration, a sounding out of intentions, one would 
say. If this was the intention, however, it should have been made clear in advance 
that it is this meeting of exploration, of sounding out that will prejudge whether 
there will be an official meeting for discussion. Hed the question ccu presented in 
this way then the fact that you exchange a handshake--despite the fact that Ecevit 
occupies 40 percent of Cyprus territory, despite the fact that it possibly poses a 
threat to international diplomacy--without defining that this sounding out process will 
determine whether we will proceed to the next stage, instead of it being considered «a 
fact that we will proceed to the next stage, then all this means that this first meeting 
also falls within the category of negotiations. 


I believe that you are right that it is a burning desire of the West Europeans that the 
prime sinister should meet Ecevit. I believe that this is a Unitec States as well as «a 
West European desire. Waturally this is a way of exerting pressure whether the Greek 
goverment recognizes this or mt. It is natural that when one country sedédresses 

itself to others countries and asks for something--specifically it asks for special 
relations with NATO, whatever this may mean and we will not mow go into the subject, 
when it asks for a speeding up of its accession to the EEC, “'«n cf necersity it has to 
listen to what the ones to whom it addresses itself want. ‘*s° they want is a meeting 
because they want a solution. In this sense I reply to your question in the affirmative 
and I must add something else: Ecevit's prestige in Western social democracies in the 
Western area is vast. Pirst of all he is the pet of the United ‘tates and second he is 
the darling of the Germans. Therefore conditions for negotiation are extremely defersive 
for us because in advance as far as the Westerners are concerned, Ecevit must be right 
because it is they who support him and it is they who have elevated him to authority 
through election as they “id in Greece in 1965. 


Second Installment 
AT261950Y Athens TO VIMA in Greek 28 Feb 76 p 5 AT 


[Second part of two-part exclusive interview with PADSOK Chairman Andreas Papandreouw by 
TO VIMA correspondent Spiros Linardhatos] 


Question--Do you envisage a turn to ti.e right by New Democracy in its internal policy 
and if so to what do you attribute it? 


Answer--The term right covers a lot of ground. The answer is yet I do. However, I bel leve 
we must differentiate between the policy of the party government and tie structure of the 
state. From all reports reaching us there is a preparation to set up 1 very harsh 

rightist state. This is done for the purpose of dealing with the advent of the people's 
movement and the failure, one could say, of the right in our country. In this sense I 

do see a turn to the right. In reference to foreign p. icy there was, perhaps « 

period of the country when the dictatorial "We belong to the West” did include at least 

the formal return to NATO ana placed the position of the J.5. bases on the level of 

whether they benefit Greece or mot. This was the first stage. it is obviows that all 

this has now been shelved. it is we who are in 4 burry te return toe NATO. 
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It is a mistake to think that Greece is simply pressured. Wot enough stress has deen 
laid on this in the press--despite the fact that I perso ally stressed it--that is 
that the creation of the Smirna hesdquarters is a huge blackmail. A heedquarters was 
established under Turkish camarnd--even if only forvmlly--and its Jurisdiction has 
mot been Gefined. With the question of the Jurisdiction of the SGuirma headyuarters 
om protection of the Aegean creates a decisive lever for exerting pressure against 
Greece. In other words, pressure to force Greece to opt either to return to NATO in 
ordéer to preserve any crumbs offered by NATO or to leave NATO and to face slone the 
Gefense of its own national area. It is natural for 4 pro-Western, & pro-HATO and 

& pro-American goverrment to make the choice of the immediate return. I will not 
enter into the question of special relations which I absolutely question. I do not 
believe this is a new defensive relationship but a new structure which I even forecast 
in statements which I made at that time. 





The Salonica headquarters which I also forecast at that time is a settlement which 
attempts to preserve, tc a Gegree, the goverrment's prestige. I do not foresee any 
Special relation for us because for us whether this relationship is special or not 
it still remains «4 relationship with NATO, and NATO is the wrong choice for Greece. 


MINISTER SAYS STRIKE POLITICALLY MOTIVATED 
AT281450Y Athens Damestic Service in Greek 1230 GwT 28 Fed 78 AT 


[Text] In reference to the strike announced for tomorrow [1 March 1978] by bank and 
public utility employees--DEI [Public Power Corporation], )T [Greek Telecammunications 
Organization] and so forth--Coordinstion Minister Yeoryios Rallis said the motives are 
purely political. 


He called upon workers to avoid making demands which, if satisfied, would lead to ar 
econamic impasse. He added the inciters of tomorrow's sirike do not aim at satisfyirg 
workers or employees demands but at cresting a clime*. of unrest. “Those who direct 
the strike movement," the minister said, "know weil that if whe goverrmernt satisfied 
their demands for an increase of incomes by 25 to 50 percent, the direct result would 
be galloping inflation which would dangerously shake the country's economy." 


Continuing, the minister provided facts and figures related co wage-earners income. 
Specifically uncer the measures adopted by the New Democracy governments, the contribu- 
tion of salaries and wages to the pure bow: yeois income increased from 46.2 percent in 
1973 to 52.5 percent in 1977. 


The true increase of the annual income of employees in barks and public utilities between 
1975 amd 1977 was 50.7 percent ana 24.7 percent respectively, while that of other 
workers was only 17 percent. 


The minister further added that beyond the increases provided under the law or under 
collective agreemen*s the employees of barks and public utilities also have an automatic 
increase of their income by approximately 10 percent due to time in service allowance: 
and grede promotions. Therefore their allegation, that the increases grante¢ Gvrire 
recent years do not meet the increase of the cost of living, collapses. 


There is also no truth ir the allegation that taxation has absorbed income increases. 
Under measures adopted in 1975 and in 19/7, @ salaried worker with a wife and 2 children 
pays no tax if his income today is 200,000 drachma [per annum) while in 197) he would 
have had to pay «4 tax if his income was over 75,000 drechma. 
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In the period between 1975 and 1977 the purchasing power of Dark and public utility 
employees salaries--after tax payment Geductions--increased by 28 percent for bank 
exployees and by 23.7 percent for public utility amployees. 


Under the goverrment's tex policy all salaried employees with salaries beiow 500,000 
are taxed much less under the current taxation system while their true incomes would 
have been taxes much higher under the 1975 tax syste, 


Rallis also provided facts ard figures to prove that the ir came of Greek salaried 
employees is taxed much less than their foreign colleagues. “In Italy,” he added, 
“vith an inflation of 18.3 percent, trade unions limited their demands to a sonth! 
increase of 1,300 dracima per worker for the entire next 5-year period. In Irelan 
with a 135 percent inflation the organizations accepted an 5 percent increase. In 
Great Britain with a 15.9 percent inflation the highest level of increases amounted “o 
10 percent. Similar is the policy of trade unions in Japan and West Germany despite 
the fact that these countries have overcame inflation. 


"It is, therefore, surprising why the organizers of taorrow's strike, contre.y to the 
international effort to control prices and while knowing the difficult situation in 
which we are, ask for increases of 50 percent at a time when the cost of livirg increase 
in 1977 was barely 12.8 percent." 


Coneluding he added, “although it is well known, I consider it expedient to stress 
onee more that in Greece we are faced with--apart fram the problems faced by all 
countries--with the necessity of high defense expenditures. For this resson the 
goverrment could have asked workers to accept increases around 10 percent. Despite 
this, in an effort to satisfy those with low incames, and because this is dictated by 
social Justice, it encouraged increases around 22 percent for lower salaries and 


wages." 

AFROPOLIS HOPES MCCLOSKEY WILL IMPROVE GREEK-U.S. RELATIONS 
ATOLLOGSOY Athens AKROPOLIS in Greek 28 Peb 73 p 2 AT 

{From the “Laconic"” column: “McCloskey” ] 


[Text] McCloskey, who is slated to be U.S. ambassador in Greece, assured the press 
that his goal will be the constant improvement of Greek-U.S. relations. We hope and 
wish that this may be so. However, in order to achieve this . al, above all he must give 
Washington the true picture that prevails in this area of the world. He must brief 
Washington objectively and he must prevent unfortunate and off-target activities like 
those that have caused such damage to the relations between the two courtries in the 
last decade, For Greece it is of vital significance not merely to maintain but even 
to strengthen its relations with the United States, regardless of whether this incenses 
some people who have other plans in their minds regarding Greece's international 
orientation. Greece covers a sensitive sector in the defense of the Western world that 
constitutes the shield of the security of the United States and of the other NATO 
member states. However, no friendship and no alliance can survive if it is sot based 
on the people's feelings. Washington should maintain and rekindle these feelings and 
MeCloskey's role can and should jrove to be effective in this instance, 
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CENTRAL BANK DEYALUES LIRA BY 20 PERCENT 
TAOL1340Y Ankara Domestic Service in Turkish 1100 GMT 1 Mar 78 TA 


{Text] The Turkish lira has been devalued by about 30 percent in relation to foreign 
currermies. 


A statement by the Turkish Central Bank Foreign Exchange Department says that the Turkish 
lira has been devalued 29.87 percent against the U.S. dollar, 37.87 percent against the 
Swiss franc, 33.87 percent against the mark, 35.87 against the Belgian franc, 29.87 
percent against the French franc, 29.87 percent against 100 Italian liras, and 31.87 
percent against sterling. 


Therefore, 1 U.S. dollar, which was worth 19.25 liras, is now worth 25 liras. These 
rates will also apply to foreign currency earnings of the Turkish workers abroad. 


The Turkish Central Bank statement on this issue says: In view of developments «nich 
took place in the Turkish economy and the international money markets, the val'.e of the 
Turkish lira has been reviewed by the Council of Ministers and, in accordance with the 
decisions adopted by the council, the Finance Ministry has set the veiue of the U.S, 
Gollar at 25 liras. The newly arranged rates were determined by taking into consideration 
the new value of the U.S, dollar as well as the value of other foreign currercies in 
international money markets. These rates were published in today's OFFICIAL GAZETTE. 

The branches of the Central Bank as well as all other autiorized banks have been notified 
of the new rates by telegram. Transactions in foreign exchanges, which were halted 

this morning prior to the publication of the new rates in the OFFICIAL GAZETTE, have been 
resumed. 


Finance Minister Explains Devaluation 
TAO12022Y Ankara Domestic Service in Turkish 1700 GMT 1 Mar 78 TA 


[Excerpt] The Turkish lira has been devalued by about 30 percent in relation to foreign 
currencies. Finance Minister Ziya Muezzinoglu said that the devaluation was made in order 
to determine the real value of Turkish currency and to restore sound conditions to the 
economy. He said that the government was seeking to prevent the reflection of the new rate 
of exchange ir prices and that it decided not to increase the prices of oil and fertilizers. 


In a press conference in Ankara, the finance minister said that the government was trying 
to slow down the rate of inflation and eliminate the high cost of living by step-by-step 
means and harmonious economic measures. 


On the devaluation of the lira, Muezzinoglu said: 


[Begin recording] We do not agree that the new rate of exchange will bring an increase 
in prices of all imports, because the rate of exchange used in various form of payments 
so far was really not different from this new rate of exchange determined tuday. In other 
words, the Council of Ministers confirmed the de facto situation in connection with the 
rate of exchange with the decision it took to devalue the lira. 


However, because the situation is different in the imports made by the state and because 
such imports have so far been financed by the Central Bank sources, the government has 
decided to prevent the reflection of the new rate of exchange in increased prices for 

the import of fertilizers and oil--the latter constituting the largest part of our imports. 
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in other words, the increment in the prices of oil and fertilizer--which can emerge as 
a result of the new rate of exchange to be used in the import of these commodities-- 
will be met by the funds set up in connection with oil and fertilizers. The new rate 
of exchange will not be allowed to be reflected in the existing prices of these 
commodities. [end recording] 


Muezzinoglu said that the rate of inflation reached 50 percent last year. He added 
that even this year's foreign exchange reserves had been squandered irresponsibly last 
year and that the deficit in foreign trade had reached $10.5 billion during the last 

3 years. 


The finance minister said that inflation affected mainly the lower income groups. He 
added that the government would try to prevent any further exacerbation of the conditions 
of these groups through economic measures. He said that Turkey's respectability would 
be restored both at home and abroad by means of these measures. He added that this would 
also insure new international credit possibilities. 


The finance minister said that economic measures would be taken to eliminate the shortage 
of certain goods. He said: 


[Begin recording] It is very useful if the basic commodities reach the consumer 
without middlemen or with the least possible number of middlemen. We set up a 
special fund for this purpose in fiscal 1978. This fund will supply loans to 
establishments such as Migros [grocery chain] and Koy-Koop [union of cooperatives 
for village development and other agricultural goals] aud revoiving capital to the 
municipalities. In this way basic commodities will be supplied to the consumers 
through these establishments and in the best possible conditions. [end recording] 


Muezzinoglu recalled that, by means of a government decree published in the OFFICIAL 
GAZETTE yesterday, the money-credit policy had been readjusted. He said: This readjur 
ment is designed to increase savings which carry great importance in the present condi' 
in Turkey and at directing bank loans to productive areas. 


The finance minister then replied to questions. A reporter asked; After this devaluation, 
can we say that the wishes of the IMF have been realized? Muezzinoglu said: 


(Begin recording] These were measures taken by our government because it thought them 
necessary for our economy at this point. They are not measures taken because the IMF 
wanted them to be taken. We believe that these measures had to be taken regardless of 

the IMF in order to put an end to the economic crisis and enable sound economic develop- 
ment. We prepared the measures in this spirit and we are implementing them in this spirit. 
fend recording] 


The finance minister said that the proposed amendments in connection with taxes would be 
submitted to parliament next week, 


VISIT OF APGAN PRESIDENT DAUD KHAN CONTINUES 
Okeun, Daud Knan Meet 
TAOLLIS14Y Ankara Domestic Service in Turkish 1700 OMT 1 Mar 78 Ts 


[Text? Foreign Minister Gunduz Okcun has said that Turkey wants to further develop its 
close friendship and cooperation with Afghanistan. Okcun went to Istanbul to hold a 


meeting with the president of Afghanistan, Mohammad Daud Khan, who is in Istanbul for a 
private visit. 
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In @ statenent to the press on the relations between the two countries, dkeun said 
that the date, 1 March, was an i:aportant date in the relations between Turkey ani 
Afgoanistan. He recalled that on i March 1921 Ankars government signed its first 
international agreement wito Afgianistan. Okcun said that this agreesent, which 

was signed during the period of Ataturk, constituted an example for the cooperation 

to be further developed in the international field. He sdded that the Ecevit govern- 
ment wanted to further develop its economis and *echnical soope~st ion, 


Okeun then gave a dinner in honor of the ministers who are in the Afghan delegation. 
The president of Afganistan received Oxcun at 1700 an3 conferred with him for some 
time. 


Transportation Agreenent Signed 
TAOI2131Y Ankara Domestic Service in Turkish 2109 ow? i War 78 Ta 


[Text] Poreign Minister guadiz dkewn held a meeting with the president of Afghanistan, 
Mohamnsa4 Daud xan, who is on @ private visit to Istanbul. fhe meo*ing Segan at 1790 
and last?d %5 alnutes. 


Meanvhile, Gunduz Okcun and the Afghan minister of commerce. Mohanmad Kien Jalallar, 
Sigied an agrreaent on higway *ransportation betweon the two countries. Speaking 
during *he signing ceremony, Okcun and Jalallar espressed their pleasure over tie 
fact that *re agvrenent 435 Selag sigied on “ne S7th anniversary of tne friends.i_p 
agreement which was signed between the two countries on 1 March 1921. 


In adiition to tne presiden* o° Af@ianistan, Beeun also met sith Commerte A _nister 
Jalalltar and Minister Poreign: Affairs Wahid A>dollah. 


A statenont issued s*ter these meetings 51°53 that a very usefal exchange of views was 
held o1 the dilateral relations between the two counties and on certain internat ions! 
qwestions. Zhe statzarat also savs tiat *xe tao sides are in complete agreenent 
rega-d_1g the further development of the econom:+, comme*vcia’ and cultira™ telat ions 
betaern ne “4a * I les 


The president of Afghanistan and those accompanying him will “eave Turkey on Priday. 
TURKISH-SOVIET ECONOYIC TALKS TD BE HELD OW 15 MARCH 
TAO1LI818yY Ankara Domestic Service in Turk.sh 1700 GMT 1 Mar 78 TA 


{vext] It is reported tnat Turkish-Soviet talks on commercial and economic issues will 
be held in Ankara on 15 March. Our correspondent has learned that the talks will be 
held within the framework of the protocol that is signed every year. It has been learned 
that the increase of Turkish exports to the Soviet Union will be given special attention 
during the talks. 


Until now, Turkey had been selling mostly tobacco, cotton, raisins, bauxite and 
Sluminum to the Soviet Union. It hed bought mostly machinery and equipment, iron, steel 
and chemical fertilizers from the Soviet Union. 


Last year, Turkey's exports to the Soviet Union amounted to 80.4 million liras and its 
imports from the Soviet Union to 81.96 million liras, 
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